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?fi The purpoce of this thesis is to trace,
in-aé nueh deteil as limitéd time and availeble
mate:ialzwill permit, the growth of the Fenn-
svlvenia Pailroad Company, during the first

forty—~Lour years of ite existance.

Yo phase of industrial endeavor is
fashioned of more intricete fabric then ars our
great railrsad;companies; hence, to gain an
ingight intc the history of one of these organ-
izations is to become reasonesbly ferilisr with
fundamentel principles underlying corporate
ezpansich. In view-of guch fecte, an investigaticn
of the organizational structure’of the PenhéyiVania
Reilrosd Company'offers cpportunities for construct-
ive work, fully meeting the reguirsments of the
Faculty of the lassechusetts Institute of Tech-
nolegy reletive to theses submitted by cendidates

for the degree of Bachelor of Science.
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' THE FORERUNITMRS OF THE PEN/SYLVANIA RAILROAD COMPANY.

The success §f the Erise Canél gravely menaéad
the commercial weifare of the Cammonwealth of Penn-
syivania, through diverting much of its truade with
the intefior'to the then more advantageoms northern
.foute. Insofar as the engineering abilities 6f the
times permitted, the public works of Pennsylvanie

~were pushed forward, but mﬁﬁntain varriers effect-
ively prevented trans-state canals, and at that
period (1820), a railroad of such magnitude was

quite justly considered impracticable.

Between 1791 and iszs, over $22,000,000 was
spent on the roads énd'canals of Pennsylvania, énd»
after the latter year, at Least $2,000,000 per
annun was advanced for snch'purpdses. Though unre-
muﬁerative,‘these wérks‘ﬁere of great pﬁblic benéfit,
and the people willingly bore the burden of increased
taxation to support such improvaménts, and as furthér
assistance, the charter of the Bank of Pennsylvaria

was extended from 1830 until 1848, in order that it




might loan the state $4,000,000 at 5 1/2% interest

to finance the construction of highways and canals.

- In 1824, the Board of Canal Commisslioners

authorized surveys for a canal across the state.

The greatest obstacle'wés‘the ridge separating
| the Juniata and Cohemaugh valleys. To overcome this,
it was at fifst proposed to "lock™” the canal half way
up the mountain side and then tunnel through, a distance
of four and ohe-half miles, and asgaln provide locks, for
the descent. This project was 1h‘advance of its day,
~ and came to naught. -Likewise, the idea of building of a

rallroad across the state was abandoned.

The surveys, referred to above, gave impetus
to a2 movement which resulted in an 1mpoftant canal
convention being held in Harrisburg during August,
1825,_while‘the'subsequenthcts of February 25, 1825,
and April 10, 1826, sanctioned building ecanals to con-
- nect the waters of the bhio and the Susquehanna and the

preliminary work was started fqrthﬁith. The éﬁrveys
extended through several years, and finally it was
decided to build a canal from the mouth of the Union
Cenal, near Middletown, to the headwaters of the Juniata
at Hollidaysburg. From there a rallroad was to be
;conétrﬁcted ovar'ths.sumhit of the Alleghenies to
.Johnst0wn; with canals-aiongside the Conemaugh and

Allegheny Rivers extending from the western terminus
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of the railroad, to Pittsburgh. A state-owned railroad
between Philadelbhia and the Susquehanna completed the
chain of transportation facilities which thus stretohed

across the state.

The Eastern Division of the Canal, extending
from Hollidaysburg to Columbia, was one hundred and
seventy-two miles in 1ength. Its one hundred and eleven

locks overcame a total rise of five hundred and eighty-

. 8ix feet and thirty-three acqueducts were required'along

its course. The cost was $5,313,251. The Western

Division in its one hundred and five miles of length

had sixty-four locks, sixteen acqueducts and a one

thousand foot tunnel; construction exXpenses totalling
$5,178,432; _ _ _
>Thé locétion of the Allegheny Portage Railroadf

q(the Hollidaysburg to Johnstown line) was the subject

of heated discussion on the part of its engineers,
and there was especial disagreement on the advisability

of using a tunnel to lower the elevation of the summit

. of the route. The line, as finally accepted, did not

include this tunnel, but efforts to secure this improve-
ment did not cease until it was gained and then the
State Works were rapidly declining in their usefulness
and importance.

This thirty-six mile raillroad was placed

under contract in 1831, and the first track was put into

-3



operation March 18, 1834. #1,635,000. was spent on this
work and‘its capacity, upon the completion of the second
track, was five hundred.and seventy-six cars per day.
The summit at an elevation of twenty-three hundred and
twenty-six feet was thirteen hundred and ninety-eight
feet above the eastern and eleven hundred and seventy-
one feet ebove the westernﬂbaﬁin;;@he;eScéﬁt“an&“ﬁescent
were made on 1nclined planes, five on each side, having .
e maximum grade of 10. 25%, while short stretches of
track on a grade of 1% or less separated these planes.
© Two thirty horse-power stationary engines were in-
stalled at each plane to pull the cars, while between
the planes horses were used. Locomotives first came
into service in 1835, but, did not completely displace
the‘horse-until 1851. - The nine hnndred foot tunnel
near the Johnstown end of the line, was the first one
built for rallroad usage 1n}thisveountry, and together
with the stone viaduct over ‘the Oonemaugh River, near
the present town of South Fork, gave the line two
structures which were considered among the great eng-

1neering achievements of that day.

~The line had been in operation only a very
short time when a revision to obviate the plenes was
proposed ~and on June- 16, 1836 the state 1egislature
authavized surveys for this tmprovement. Opposition )

from various qnarters was intense and construction was

N . v. -4-



not started until the latter part of 1852. The new
1ine was completed by July, 1856, at a cost of |
'$2,145,ooo. During 1853, and the early part of 1854,
the traéks of this "New Portage Railroad"”, from a
short dis@ance East of Johnstown to Hollidaysburg,

had been uéed by the Pennsylvanialﬁailroad, pending
~the completion of its own 11ne over the mountains,
and ité diséentiﬁuance of the use of the former route
wés a gﬁeaﬁ blow to financial condition of the state~
owned utility. By thie tima; the rapidly declining
business.and.consequent 1n¢reasing losses from |
operation madeAﬁhe sale of the public works inevitable,

though this was not effected until 1857.

The Philadelphia-andWColumbia Reilroad was
the eastern link 1in the trans-state ways. The
history of this section of the line begins with
thg_éhxrtefihg_bythe Pennsylvania Legislature, on
Mérch 31, 1823, of "av¢ompany.to erect a railroad
from Philadelphia tdnColgmbia;*inquncastgr'Oeunty,"
‘Upon formal organization, theicorpqraté title of the
"Pennsylvania Railroad- Company” was assumed. Though
such eminent“msn as Stephen Girard, John Stevens'and
Semuel Rumphreys were connected with the enterprise,
investors would not put money into the venture. It
was 1mpqs§1b19 to»pa;seve§en a sufficient sum to

build a mile of experimental road, and in 1826 the
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charter.wés repealed because of the inactivity of the
company,}notwithstanding that the period of corporate
existence had originally been set at fifty years.

On April 7, 1826, the Columbia, Lancaster
and Philadelphis Railroad Compeny was incorporated,
but it 2lso died éf_inaction. The aim of its pro-
moters seems only to have been to build the rbad'gnd
then unloed it uponm the state at large profit to

themselves.

Acting upon the report of Major John Wilson
to the Board of Canal Commissioners, the state legis-
lature, on March 24, 1828, sanctioned the construction

| byfthe commonwealth, of'é.railroad_from Columble to.
Philadelphiaf In April of the following yeaﬁ con-

- tracts were 1é£ fof‘forty miles of the line. The
first track was dompleted‘earlj_in"April, 1834, and
the gecond‘track on October 1st. of that year; On’
October 6th, 1854, the road was formally opened.

The 1ine was eighty-two miles in length and cost
$5,277,278. to build. Ineclined planes, similar to
those in use on the Portage Railroad were required
at the termini. The one at Philadelphia ascended
one hundred and eighty-seven feet in its length of
twentybeight hundred and five feet, a ratio of one
in’fiftaen. At Columbie the ratio was one to twenty.

Stationary engines were used at these places. Else-
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where on tﬁis réilrogd, the gradiehts;were’moderatel
for one.built,at such an early date, for they were
'nowhere{in.excess of thirty feet to the mile except
at Mine Hill; Gap, Pennsylvania, where an 85/100%
grade was required, and this was later eliminated.
The maximum.cufvature waé nine degrees. |

In April, 1834, the Board of Canal
Commiésioners were authorized to purchase fifteen
vlocomptivés,lfor use on this iine, and in the fol-
lowing year five more were bought. To provide
facilities for repairing this motive power, the
Board éuthorized’ths erection of repalr shops. As
a diplomatic move to appease one John G. Farké, who
élaimed,damages}for injﬁrv to}his property by the
new line, on‘Dééember 4, 1835, his lands were pur-
chased as a location for the buildings~of the
Mechanicél Departmént. The old name of Fountain
Inn gave way to that of Parkesburg, and here the
first Réilrcad'shops 6n”this continent were placed.
In 1859, with.the rédistribgtiqn of motive power
’ ocgasioned by'unifiéd Operatibn of the entire line
to Pittsburgh, the Harrisburg shops were opened aﬁd

. N
the ones at Parkesburg closed.

- The first Philadelphia terminal was sit-
 uated at Vine end Broad Streets. The railroad
erossed the-3¢huylki11 River at the Columbia Bfidge
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and here commenced the ascent of the "Belmont" plane.
Relocation of the railroed to eliminate this plane
:was brought about through the construction of the
West Philadelphla Railroad, which branched off from
the line at the present 1ocation of}Ardmofe, and. |
extended along'the rou£e, st111 used, to the West
end of the Market sﬁreet Bridge over the Bchuylkill.
First track completed October 15, 18350, second

track December 15, 1860. The mlleage abandoned was
sold to’thevfhiladelphia énd Reading_Railway Coﬁpany
for $255,000, though the State reserved the right to

repurchese if line was not properly maintained.

These early State\worke,}both reilroads
and canals; were operated as toll ways. All possess-
ing the facilities for using them might do so upon

payment of amoderate fee for that privilege. To

’meét the needs of those not possessing carriageé

end horses which might be run on the railroad, or

boets for the canals, many individuals were engaged

- in supplylng public freight’ and passenger service

over this state owned line. The private car lines

_of later years are a development of this practice.

As the state begen to more thoroughly}utilize steam-
powér in the operation of its railroads,‘difficulties

 with trensporters who clung to the use of the horse,

beset the officials who were in charge of these

properties. Various rules were devised to minimize

-



the resulting confusilcn, but they were not satisfactory,
and on April 1st, 1844, the use 6f horses tc haul cars

was permanently discontinued.

The Harrisbﬁrg,'éortsmduth, Mount Joy and
Lancaster Rallroad Company has formed an Integral
parﬁ of the'Pennsylvania‘ﬁailroad Company's main
line, from the first, and inasmuch as the former
organization antedates the latter it is eppropriate-
1y consideréd-at this point, even though not a part

of the state works.

This company wes chartered June 9; 1832,
under the name of the_Portsmbuth and Lancaster Rallroad
Company and empowered to construct a railroad from
Portsmquth}to Lancaster. The capitel stock authorized
was {400,000. The affairs of the compeny languished
and letters patent were not granted until June 3,

1834. March 11, 1835, an extension to Harrisburg
vigorpusly solicited by the people of that City, was

| permitped by 4Act of the Legisleture, and the cor-
porate title was changed to the Harrisburg, Portsmouth,
: Mount Joy and Lancaster Railroad Company. Previously
it had been stipulated that Elizebethtown was to be

on the route of this company's line.

In July, 1836, the rosd was completed from

Harrisburg as far East as Portsmouth, and by December

-0-
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of the same year construction had proceeded fifteen
miles ﬁestward from Lénoaster. The following yéar
the entire failroad was completed with the exceptioh
of the tunnel at Elizsbethtown (this was chenged

into a through cut, 1886-1887) which was not finished
until 1838.

Increases of $400,000 in the capitel stock
cf the company were sanctioned by the Commonweslth
in 1838 and in 1845. The compeny was also granted
the right to use its stock as collateral in securing

loens.

In 1848, it first came under the influence
of thé'Pennsvlvania Baiiroad then entering into
an egﬁeement with the latter company, effective
April 21, 1849, which provided for the operstion of
the Harrisburg, Mount Joy, Lancester and Portsmouth s
properties for = period of twenty years. Thisg contracﬁ
proved unsatisfactory to the Fermmsylvenia, and to |
better'pfotect its iﬁterests it leased this line,
through en agreement dated Decenber 29, 1860, for a
period of nine hundred end ninety-nine years. The
1essee agreed to pay semi-annusl dividends of 3.5%
on the #1, 182, 550 capltal stock, and meet the
interest requirements upon #700,000 of outstanding
6% bonds. In addition #2000 per snnum was to be

‘advanced to the lessor so that its independent cor-
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porate orgenization might be continued. Conversion

of the stock of the lessor into that of the lessee,

at par, was permissitle until 1871. it the time of

making this lease it was estimated that the saving

upon the old conﬁract_would permlt the esteblishment
- of a sinking fund adequate for the purchase of the

sheres which bhad not besen converted.

A branch to Columbis was sanctioned by
| Stat§ Aet July 16, 1848 and opened for traffic in
June, 1851. 1In January 1849 the purchase of the
Columbie, Marietta and Portsmouth Railroad Company
by the Herrisburg, Portsmouth, Mount Joy and lan-

caster had been legalized. A further incresase in

the cepital stock issuances was permitted by formai
stete action in 1853, thereby totalling #$1,700,000,
1 but such en amount seems. never to have been issued.
| About this time a bond issuance of $1,000,000 was

‘ authorized;

Subsequent legislation granted the rights
for consﬁruction of a branch from Harrisburg to
Dauphin, té connect with either or both the Nortﬁern
‘Central Reilwey and the Dauphin and Susquehanna

Reilroad Compény's lines.
THE PENNSYLVANIA RATLROD COMPANY.

The charter under which the Fennsylvenis
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railroad Company was incorporated was approve& by the
Legislatﬁre of Pennsylvenie April 13, 1846. It author-
izedAthe construction of & line from Pittsburgh to
Harrisburg, a wanch to Erie, and other branches in
’any counties through which the main line might pass.
The‘company wég further empowered to unite with the
Harrisburg, Portsmouth, Mount Joy and Lancaster Rail-
road Compeny, conditioned that this last named com;.)any‘
shouldléonsenf to the pegment of the same tonneage teax

as was to be exacted of traffic on the Permsylvenisa's

line. In the event of feallure to effect such a con-
solidation, the Pennsylvanla was empowered to extend
its rallroed eastwerd to make connection with the

1 Philadelphia and Columbie Rallrcad et Columbia.

It was stipulated that letters patent, the
formal conveyance of charter rights, should be issued
when subscriptions fbr fifty thousand sheres of stock
had been‘received‘and'five dollars per share paid in.
Another proviéion of the originsal act cf incorporation
‘was that between March and December, the time during
‘which the private enterprise would be in competition
with the State Works, the Pernmsylvenis Railroed
.Company should pay to the Commonwealth a tax of three
mills per ton mile on all freight which it carried.

This proved & very heavy burden. Other sections of
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the fct of April 13, 1846, dealt with such metters as
the sleetion and duties of the Directers, the appoiﬁt-
ment, of offiéials,’the issuance of stock certificates,
thé,payment of dividends out of earnings, et cetera.
It was further stated that the railroed should be con-
sidered a public highway fdr'the conveyance of
passengers andvfreight,'and tarlffs were definitely
set, both for business done wlith the cars owned by

the company arnd those owned by individuals.

The authorized capital stock was $7,500,000.
150,000 sheres of $50. each. In consideration of
valuable franchiee conceséions, the state reserved to
itself the‘right of purchesing the railroad st the
end of twenty‘years, by repeyment te the Pennsyivania
Reilroad Company of all moneys expended by 1t, plus
interest at 8%, minus the earnings of that‘peribd. |
Should such an scquisition not be mede at that time,
the privilege should inure to the Commonwealth at
- the end of every twenty yearé thereafter, ad infin-
itum. Legislation of later years repealed this

cleuse.

On April 21, 1846, eight days after the
chartering of the Pennsylvania, the Legislature
of the Commonwealth authorized the Baltimocre and

Ohio to construct a railroad from a point on the

-13-
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state border in the vicinlty of Cumberland, Marylénd,
"to Pittsburgh. The Baltimore and Ohio had been in
 operation‘as far west as Cumbeflénd since 184%Z and
sought an entry iﬁto Pittsburgh. This was inimi-
cable to the interests of Philadelphia and to the
Pennsylvanla Railroéd, and in spite of the vigorous
opprosition from £he people of Pittsburgh and the
southméstern part of the state, the former succeeded
1h inecluding in the cherter of the Raltimore end

Ohio the mr oviso that should sixty thousand shares

of stock of the Pennsylvanla be subscribed for and
ten per cent of each share actually paid in and that
the Pennéylvania Railroad Company should have in its
treasury more than %1,000,000. Qn account of payments
for capiltal stock and, moreover, should fifteen miles
~of line at each end be under contract, all these
‘things being done on or before July 30, 1847, then

the Raltimore and Ohio franchise was null and void.

“Ceaseless“efforts on the part of the

- organizers were necesséry to achieve the requirements
of»keeping‘the Baltimore and Chio out of Flttsburgh.
The sale of Pennsylvenis Railroed stock was largely
effected through a house to house'canvass in
Philadelphia. In many Instances several{persoﬁé

bought one share smongst them. It is said that even
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‘porters and draymen were earnestly solicited for
'subscriptibns. Out of twenty-six hundred sub-
scribers only eight hundred purchesed more than
five shares. Though meeting with spirited
opposition, a bill was pessed authorizing the

City of Philadelphia to purchase stock in the
Pennsylvania Rallroad Company and as a result of
this tﬁe condition precedent to granting letters
patent was fulfllled end these were transmitied by
Governor Francis Rawn Shunk to the Pennsylvania

Railroad Company on February 25, 1847.

Mafch 30, 1847, the stockholders elected
directors, and on the following day the company wes
ocrganized and Samuel Vaughsen Merrick was elected
the first president. April 9, 1847, the Board
selected John Edgar Thomson as Chief Engineer and

W. B. Poster, Jr., and Edward Miller as Associzte
Engiﬁeers. Thomson was destined to become one of
the most eminent railway executives this country

has ever had.

Within the required time 1imit, the
necessary total of stock subscriptions had been
obtained, and thrcugh some of the purchesers

making payments in advance for installments due
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on the éharés,by July 30, 1847, & sum 1n éxcess of one
million dollars haed been paid into the treasury of

the company on more than sixty thousand‘shares énd
since contracts hed been let, early in July, for
fifteen miles of road;atiis termini, the charter
rights of the Baltimore aﬁd Ohioc were thus rendersd
null and vold, and a proclamation to this effect was

issued by Governor Shunk on August 2nd, 1847.

From the latter part of 1847 until its
final completion in 18564, the construction of the
line was uninterruptedly pﬁshed forward. The ﬁalleys
of the Susquehanna and theAJuniata were naturally
_dhoéen as the route from Harrisburg to the base of
the Allegheny Divide, the line extending alongslde
the former named river for the first fifteen miles
(to Duncannon), thence following the Juniata to
Petersburg. At that place this stream branches intc
two forks, the railroed following the northern
branch, lknown as'the Little Juniste River, almost to
Altoona. No unusual difficulties were to be over-
come in building tkis "Eastern Division" and so un-
divided energles were thrown into the work here
in order that at the earliest possible date a section
of the line might be opened and the company receive

the advantages of such a source of revenue.

The censtruction at Harrisburg started on
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July 7+th, 1847. The thirty-six hundred and eighty foot Jusgue-
hanra River iridge (between the present etations of Rockville

and larysville) wes completed iﬁ August, 1849, and on the first
of Zeptember, 1849, service as far west as Lewistowm (60 miles)
wes inaugurated. The length cf line in actual operaiion was
gradually lengthened and on Septanber 16, 1850, trains were run
through te Hellidaysburg. From the western termirus of the
divieion (now Altoona) a branch had been built to Hollidaysburg
10 comnect with the‘Portage'Railroad, it being the_plan of the
Pennsylvania 4o leave the construction of that portion of the
line which would parallel the State road until tﬁe last. The
idea wes to first complete the Harrisburg to Hollidaysbhurg line‘
aﬁd sc form a continuous all-rail connection hetween Fhiladelphia
and Johnstown, when used in conjunction with the.Portage Railrdad,
Priladelphia & Columbie and the Harrisburg, Portsmouth, iHount Joy
& Lancaster Railroad. lext the route from Johns{own to Pittsburgh,
then termed the "festern Division" would be finished and finally
the "dountain Division", extonding between Altoona and Jomstown.
such a consiruction prograrmme was obvicusly the most preferaile
one, for it permitted éhe maximum utility of the partly con-
s&ructed line to the business intereste of Philadelphia, end
moreover as the surveys for the line west of Altoona, from the
nature of the country traversed, required much greater length of
time vefore being able to éhooss the final location of the lire,

and the construction throughout this section was of a particular-
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1y heavy and exgpensive nature, it naturally followed that the

wostern Division would be completed first.

As part cf the formalities incident to ocusting the
faltimofe snd Chio,contracts for the line from Pittsburgh as
for east as lurtle Creek (about fifteen miles) had been let in
1847, but was not completed wntil 1850. From tids point the
surveys carried the line eastward through the towms of
Greensburg and Latrobe to the valley of the Conemaugh River,
which it reaches fifty miles east of Pittsburgh. The Conemaugh
plerces Chestnut Ridge through a deep canyon known as. the
Packeaddle and the extension of the Pennsylvania along its
precipitous sides ig an undying tribute to the ability of the
men who achieved it. The Conemaugh is followed through
Jolmstown, then the Divieion point on as far as Lilly (ninety-
six miles from Pittsburgh). The sumnmit of the mountains is |

gix miles further east.

During the latter part ofv1849 and the wﬁoié of
1350, various vortions of egtern Division were placediundér
cuntfact, end on August 25, 1851, alcoﬁngction was made‘wiih
the Portege Road at Conemaugh (2.5 miles east of Joamst vm )
and twenty miles Qf the Penusylvania Railroad, from there to
Lockport, were placed into service, hence effeciing, in
coﬁjuhction with *he Allegheny Portage Railroad, a coniinuous
‘rodl line to Philadelnhia, two hundred and ninety miles in

total length. DLy the close of 1851, the only gap remaining



%

’was‘betwcenlﬁeatty and TUrtle Croek, tveﬂtj—;lve miles, and this
was closed the fo'.ow11r ye , and through use of certain
comipleted portions of the ountain Division, in conjunction with
such of the route of the Vew Portas .be Reilroad as was then

fin 1shed, through/trains from Philadelphia to'Pittsburgh placed

in service December 10, 183?

Heantime the entire Liourtain Division‘(taken over

as pnart of the Westera Division in 1852) was uader coustruction
throughout its entire unfinished length. The principal festure
of this division was the tuanel, tiirty-six hundred and twélve‘
feet in length, at the swmit of the Klleghenies and ihe
Horseshoe Cufve. The complétioﬁ of this section permitted

operation of the entire Pennsylvania Railroad with the con-

sequent abandomment of the Portage line, on February 15, 1354.

Relative to the important matier of the profile of
this railroad: Tbetween Harri sburg and Lewistorm the maximun
Q*dde wa.s sixteen feet per mile, and in coniinuing on o
Altoona the railroad ascends at a rate never in excess of
twerty-one fest to the milé;{while eastbound over this line,

the direction of maximum traffic, a grade of ten and fife-
tenths feet per mile is the mos=t abrupt one to e overcome.
From Altoona to the twrnel at the summit of the mountain
(at the town of Gallxtzxn) ‘the maxirmum grade is ninety-five

feet per mile, properly compensated for curvature, the average




rige per mile from Altoona to Gallitzin being ninety-one and
51x-tenu s feet per mile for nine and three-qguarters miles,
and ©this in but one directio;, and thaﬁ the one of least
traffic. Ly way of comparison, the Paltimore and Chio in
crossing the :llegne ies through the reg 6n of maximum grades
ascends‘and descende for many miles at a rate varying from
6me hundred and five to one hundred and sixteen feet to the
mile. The superioriiiss of the Pemsylvania's location are
manifest. Both for eastbound and westbound traffic, Letween
Pittsburgh and Gallitzin, the ruling grade was fifty-two and

eighi-tenths feet to the mile.

The line from Pitisburgh to nltoona iraverses very
rugged couniry the entire way. T is mostly built on lofty
fills (often over one hundredkfeet in height,) or through long
and deeé rock cuts. The lins often winds along the tortuous
courses of waierways, cbnsta1tly crossing and recrossing
them. As first built, the route included tunnels at Greens-
burg and Radebaugh as well as at Gallitzin. The first
menﬁionéd was eliminated a%out 1910, but the others are in
use at ithe present time, though the entire line of Western
an  lountain (now Pitd sburvh) Divisions'have been relocated

ihrovwaouﬁ a largs nortion of its lenguu.

The Hastern /now Kiddle j Division is in marked
contrast, from the »hysical standpoint, to the one just
'descrl bed, for here nature has provided the railroad path,
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end save througﬁ the4sevefal "narrows' of ﬁhe’Juniata River
and through the 1ong, deen rock cuts at HWewton wamiliton and
various places between 'It. Union ond Tyrone thcre were no
unusual ohstaclés to e overcome. “here was but one tumel on
thie division, that located at the ?resent station of Sprﬁce
Creek, where the railroad bores thrdugh the base of Tussey's

Kountain.

The estimated cost of the Pennsylvania Railrocad,
from Harrisburg to Pitisbupgh, with gradinz and structures

for double track and one track laid, totalled, is as follows:

fastera Division ------- 4,075,000 130 miles
lountain Division —----- 2,400,000 40 v
Western Division =e-—-a- 2,715,000 78 "

Total =~ grading, siructures,

roadway, track, real estate,

atc. _ 49,190,000 248 miles-
Cost of cars, locomotives,
shops, warehouses,stations,.. 1,£90,000

"

11,180,050 Grand Total.
These figures are given over the siznature of John idgar Thomson
in the amnual report for a report dated Hgvember 15, 1849, and

ihcluded_in the Third Annual deport of the Company.

Double tracking of the railroad started soon after
the completion of the line, but thourh within a short time a
very considerable portion of this work had been done it was

not until December 1, 1877, that the seccond track over the
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entire main line eas®t of Pittsburgh (and taen extenﬁing to
Jersey City) wes in 6peration. At the present time this road
is four—tfacked, and there is an'auxiliafy doubie track line
to relieve the main line of slow freight traffic extending
from Piftsburgh to Now York (save for the distances between

Petersburg and Haryville, Pennsylvania, and liorrisviile,

Pemnsylvania, to Vaverly, iew Jersey).

To continue uninterruptedly the account of the
building of the Pennsylvania Railroad the other corporate
affairs of the Company have not been considered chronolog-
ically with topics appertaining to tids other subject, hernceo

necessitating reference once more to the year 1848, et

seguentun.

Dy state legislation dated Ferch 27th, 1848, the cities
of Pitteburgh and Alegheny end the municipnal corporations in
the county of Philadelphia were given the right +o purchase e
etock of the Penusylvania Reilroad Company, and they might
issue bondﬁlto ohtain funds for ti:is pufpose. The same Act
p?ovided thet any municipal corporation ovming in excess of
ten thousand shares of the capital stock of the Pénﬂsylvania
Railroad Conmpany might, in lieu of voting, elecﬁ one directof.
Another section authorized the payuent of six per cent
‘dividends during the 09nstruction period, such an outlay
being chargeable to comstruction costs. This was brought
about through the‘urgent request of the *oard of Sirectofs,

o0
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referred to in the firet anrual report, as a means of insuring
the rédeipt of sufficient share capital to obviafé the necessity
of horfowing money during the eorly days of the company. %he
Treasurer's report for the year ending Octobver 1st, 1849, is
the first one to showﬁint‘rest payments. ‘that redorded therein
yras for $86,093.77, and from that time henceforfh the payment
of dividends has been unbroken. about 10,000,000 of the
$12,000,000 required for building the Pennsylvania Railroad

ﬁas sdcured through stock. Letween 1852 and)1854 the'Company
was in desperaté need bf money to complete the ilountain
Division and to supply the needed equipment for the Company's
lines. &Accordingly, fhe Doard in spite of ?révious hopes to
the contrary was fbrced to secure the approval of the stodk-
nolders and the State to issue bonds. ‘the report for the yeér
ending 1851 does not zive any statement of company indebted~
nesg, showing no money having been horrowed through sale of
bonds‘up to and through that year. However, the one for

1852 showé‘receipts from sale of bonds as +1,906,666.67, and

in the following year this sum had risen to /5,084,967.91.

In 1852 the Pennsylvania Railroad Company was
empowefed to construct a lateral branch from some point on
its main line between Greensburg and Latrobs, via iourt
Pleasant and Connellsville to Uniontowm, and thence if desired
%o Ceneva or some other i‘onongzhela River point. During the
'éame fegr, additional authority was granted to increase stock

issuances sixty thousand sheres, and a short time later, to
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sell 20,000 more; thereby bringing total stock authorized up to

230,000 shares, representing 11,500,000 par value.

In considering the affairs of the Company during this
period, it iz significant to glance over some of its traffic and
financial statistics. Certain tables of this kind are included

in Appendix "MA".

During thé>year 1853, the Gtate grantsd ike Pennsylvania
additional privileges relative 10 making éubscripticns to the
capital:stock and guaranteeing the bonds of such railroads in
other States as might become valuable tributaries to the main
stem, and so promote the trade of the State. Iloreover, it was
given the right to issue 80,000 additio-al shares of capital
stock so that funds for building the second track might be ob-
tained. In April of the following year pressing needs for in-
creased motive‘power end terminal facilities required it to again
petition for authorization to increase its bonded debt. The

‘State in reply gave the Company the right to sell such issues of

U

bondé as might have been duly authorized by a majority vote of
shareholders, at a regular or special meeting, provided, however,
that the debts of the Company should never exceed the amount of
canital stock paid in and expended on road and equiﬁment, in
Act of May Zné, 1855, provided that additional.issﬁiances of
stock might be wade from time o time as deemed necessary, but

were limited to forty thousand shares (i2,000,000) increase at

any one time.




The 1egislature 5f,1856 authorized the construct-
ion of a line fra tke Philadelgnia aﬁdiaalﬁmbia Zail-
rvam,'ua the Delaware and Schuylkill Rivers, snd the
accuisition of 75ndé for terminsl facilities. Ths cuStg'
omary wnerfaze and storaze charses wsre leg allzed and
authgrity was given ts‘connect‘with gny railro

e
after built slonz the route of the propesed extension.

At Tirst the Fernnsylvenis Was‘greatlv hermoered by
vnfeir disc minatior ezsirst it by the Thiledelphis
‘and Celurbia Reilrcad, in not perm'tting ite treins tc
be operated over this public line,; and let
thie bérrier removed other difficulties still besét

1 =

he Fenneylvenia in using the reilroeds east of Larris-

ot

burg for it ves necesseary to use smaller cars becauss

of narvow specinz of tracke in the city of Thiledelphia

-,

and the reduvcsé clearance of the Elizabetibtown tunnel.

The Pennsylvania beering the total expense, eliminated

e

5

the furuwer cbetecle, while the lsttier was “ons

at
cost of the owring coupeny. In Februery, 18858, thrcush

'trains_were run betweer Terrisburg end Philsdelphics, via
Yount Joy, though treins had previcusgly been run through
wvitrout chenge nf cers, vie the Coluzbie route. July

18, 1858, the first trairn pasced completely scross the
state witheut trensfer of cers &t Karriéburg,»cr scuwe

cther -~oint.
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As hasg been pfeviously brought out, the traffic over the
Philadelphia and Columbia had originally been cgrried by a host of
individuval transporters, who paid tolls to the State for the use
of the tracks, and for motive power when the locomotive came into
general use. A4s time weut on, the passeuger c§nveying business
gradually became concentrated into the hands of a few com?anies,
and fiﬁally one of these, the firm of Bingham and Dock,
acquired the others and so had an almost exclusive monopoly 6f
the carriage of traffic over'this railroad. ileanwhile, metliods
of paying the Staté'for its use had been altered, for contracts
covered such matters, and before such written instruments were

not used.

During the year of 1853 the State Legislature, in-
apprqvingvthe contract of Bingham and Dock with the Board of
Canal Commissioners (who had charge of the Philadelphia and
Céiumbia Company's affairs) asserted the right of the Pennsylvania
Railraad Cahpany to operate,its cars over +the Philadelphia and
Goluﬁbia Railroad. As a result thereof the Pennsylvénia»pur-
chased one-half the passenger Ears in use on this road. August
16, 18-56, the contract with Eingham and Dock expired and in its
place one was made_ﬁith the Pennsylvania Railroad Company and
the Héfrisburg,‘Poftsmouth,»ﬁoumt Joy and Lancaster Railroad

Comﬁaﬁy, whereby these two railroads agreed to jointly provide
'fqr all passenger traffic requirements on the Philadelphia and
Columbia Railrbad, In furnishing recessary facilities, and
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sharing profits or loss, the proportion was the Pennsylvania
sixty-six and seven-tenths per cent and the second party thirty-

three and three-tenths per cent.

The State works, from the very beginning, had been a
"heavy drain upon the public treasury and very gsoon after the
opening of the Pennsylvania Railroad the marked superiority of
LS private enterprise in meeting the transnortatloﬂal needs
of the ( ommonwealth 1ed to an active desire on the part of the
State to rid itself of this almost campletcly useless expense
which the ever increasing business of the Pennsylfania only
- served to make more unprofitable. The first and second attempis,
made during 1854 and 1855, to negotiate a sale failed. This
sale was 1o have been made at public auction, but the only
possihle nurCnaser was the Pennsylvania Railroad Company, and
it would not place a bid, owing to the 1lliberal conditions

demnanded.

John Fdgar Thomson, President of the Company siﬁce]j§52,
submitted the following terms, for purchase of the State works,
to Andrew G. Curtin, Secretary of State of“Pennsylvanié, in a
communication dated December 20, 1855:

First: Purchase entire State works (both divisions
of the canal, the Portage Railroads, and the Philadelphia and
Columbia Railroad, as well as all property appertaining thereto
‘of affixed therewith, for the sum of $7,500,000.00.

Secdﬁd:A Payment to be made as follows: 500,000 on
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deliverﬁ of the works, in cash or certificatés of the State loan,
ten per,cept of the'remainder on July 30, 1875, and an equal sum
bn each July 30th. until the entirs oﬁligaiion had4been met. A1l
unpaid balancee to bear interest at five per cent, the purchaser
) reserving the right»to pay the whole or any portionbof the amount
in advance, in cash or certificates of the Statg loan.

Third: All tonnage taxes to be repealed.

Fourth: The purchaser agreed to keep up all of the
Bastern Division of the Canél, and the Vestern Division, between.
Blairsville.and Pittsburgh, until the Horthwestern Railroad
should be opehed for business from ﬁlairsville 4o the Allegheny
‘River. |

Fifth: The Pennsylvania Railroad Company further agreed
to forever pay to the State upon the cost of construction of the
Philadelphie and Columbia Railroad ﬁ dividend of the same percent
as paid to its shareholders; this cost to be determined by taree
"eminent civil engineers, fo be appoihted bj the State with the

concurrence of the Compeny".

This proposal was submiﬁted 1o the Legislature and
with the single important change of requiring péyment to the
Stéte of an additional suﬁ of $1,500,000 as consideration of
the Pennéylvania Railroad and thé Harrisburg, Portsmoutlh, lMount
Joy and Lancaster Railroad being férever exempted of tonnage |
and other taxes which were specified was accepted by the Legis-

lature and the Act sicned by the Govermor lay 16, 1857.




June 25, 1857, the formalities of the auction were
held and the sale made to J. Fdgar Thomson, for the Pennéylvania
Railroad. ''he stockholders of the Company ratified this acticn
on the R3rd. of July. Possessicn of the works was gained on

August 1, 1857.

The different sections of the State Works fared in
varying manner. The Philadelphia and Columbia is now the
principal constituent of the Philadelphia Division, wherseas
operation of the Hew Portage Railroad was discontinued on
Hovember 1st, 1857, because of its teing totally unprofitable.
Except for the tunnel at Gallitzin, which furnished conrnection
with some coal mines, and the utilization of odd portions of the
Hew Portage'svtrack at Lilly and athqllidaysburg for industrial
sidiﬁgs and allied pupposes, the Eew Portage Raiiroad was dis- -
mantlea and the salvaged equipment used elsewhere on the system.
However,vthe present route of the low-grade freight line in
passiﬂg from Cresson to Hbllidaysburg extends along what once
was the ﬁew Portage ﬁailroad, and the tuanel built for this
‘last named carrier at Gailitzin, héving been enlarged, is uow

ugsed for all eastobound ffeight and passenger traffic.

Though the old Alleghény Portage Railroad was in-
cluded among the acquisitions of August 1, 1857, it had evem

‘been completely abandoned some vears before.

The Canals were kept in operation to satisfy the
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contract with the State. In 1864 the Westerh‘Division'wae sold
to the West Penn Railroad Company, a Pennsylvania Railroad sub-
sidiary; In 1867.the Penﬁsylvanie Railroad transferred its
remaining»canal properties to an independent organization, the
Pennsylvania Canal Company, receiving therefor the capital stock
of this corporatien; which amounted to $2,750,000, representing
11,000,000 original cost of canals plus interest and expendi-
turee for enlargehents. Later in the year, the majority of

the stock of the West Eranch and the Susquehanna danals
(extending from Clark's Ferry to ;arrand=v1lle on the West
Branch of the Susquehanne River, a distance of 123 miles) was
purchased with the bonds of the Canal Company. This gave
direct access to new lumber and coal districts. In 1869 the
Pennsylvanla ‘Canal Company merged with the Wyomlng Valley
Company, through the exchange at par of shares of tae
Permsylvanie Canal Campany for those of the Wyoming Valley
Campany, and the refunding at par of §600,000 meturlng Wyomlng
Valley Company bonds with forty year bonds of the Pennsylvania
Canel Company. In 1872 all the bonds and stock of the Wiconisco
Canal Company, extending from Clark's Ferry to mi1lersburg,
.were bought, for nineteen hundred and eighty-two shares of
Pennsylvania Canal Company stock, the purchaser thereby gaining
accees‘td the Lykens Yalley coalkfields.’ Later both the "est
Branch and ¥Wiconisco Canals'were sold under judgment and
purchased ouxrlant oy the Pennsylvania Canal Compaay wiich

then owned a total of three nundred and 51xty miles of canal.



In the early seventies, the Coluwbis end iilkes-
Barre.line of cenals received impravéments wnich
required expenditures tctellinzg $2,00C,00C, but

the Junigta brench of the forder stzte works remeined

untouched.

It hes previously beepn mentioned thst in
the terms of the agreement for the sale of the
staete canels ard railrosds %2 the Tennsylvanis Rail-
recad Coumpeny, provision was mede for the annulment
of the tornage tax exscted of that enterprise. The
act legalizing that Salé, as finally passed by the
General Assembly of the Coumonweslth, not merely
freed the Pennsylvanie Failroad of the obligation
of meeting the traffic sssesments, but morsover
exempted 1t from taxes and duties, of =211 sorts,
on capitel stocks, bonds, dividends, and property.

The‘Supreme Court of Pennsylvanis decided that

though the legisiature might repeal the tonrnege
tax, to place.all prozerty of the railrosd company
beyond reach of texation was unconstitutionsl,
hence rendering the entire provision relativé to

- taxation, null end veid. Bitter controversy between‘
_fhe statevand the reilrosd resulted, fcor since the

latter had ceme intoc possession of the state works,

it refused tc pay the tex, arsuing thet inasmuch_as'

P



the sole purpcse of the tex hed been to protect

the stete worke ageinst the competition of the private
‘arganizatian, their purchase by the rsilrcsad company,
made the 1évy unheceseary and unjust es well as very
burdenscme, for it merely served to =ct as a di;fei;
entiel in favor of the Tennsylvenia's rivals. Action
wee teken by the legislature in 1861, looking towerds
a compromise, and final settlement cf the points at
icrsue; and it weas provided that in case the Pennsy-
lvania [ailroad Compeny should psay into the State
tressury, semi-srnuelly, such & sum over and sbove
the instellments of principle snd interest on its
debt to the state as micht be ‘required to make such
paywents asmount to 460,000 épnually,-it being under-
s tood thet these perisds of semi-annual peyments
ehould end July 31, 18%C, and should smount in the
‘aggregate to %15,570,060, exclvuegive of the balsnce
then (1861) unpaid of the principal'aﬁd interest of
bonds‘paid as purchase mohey Qf the stete carnels snd
rallrocade--g1l1 laws imposing taxes upon freight
should be repesled, and the Fenrnesylvarie Railrcad
Companﬁ-shculd only be lieble for such taxes eg might

be impr-sed by the genersl revenue lawe of the state.

By the sewe =ct it wes stipulated that the
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Tennsylvania Peilroed Cowmpeany shouvld evpend thie sum
of $8E0,0CC to sid the financing of certain railrced
companies, incorporated within the sta te. The
verious provisions of the Act cof 1861 ennuling the
traffic tex were accepted and fplfilled by the

™

Fenngylverie LHail

(’_'\
3¢

sd. In reference toc the clause
requiring it to assist 1n etru ctlgr cf nevw lines,

the Penneylvenia purchased six @erdent tvwenty year

wortysce bonds, of the followinz compenies, in

Py

{'Q

the smounts taebulsted below!

Peld Eagle Velley TFeilirced Cﬁmﬂany—-gzco oo,

ibenqburv end Crescson Railroed Co 66,500,
;yrone and Cleerfield Railrced “a. 7",CGC.
Fedferd Reilrcad Compeny 1C0,000.
Weet FPenneylvenie Eailrcad Company 2EC,CCC.

rittebursh snd Steubenville ER. Co. 188,5CC.,

20tel-mm-mmmmmmoos 850,000,

The principel ocecurrence c¢f the yesar 18¢6¢C,

was the leasing of the EHarrisburg, Fortsmouth,

-

Mount Joy end Iencaster Railrced. Ir Fovember, 1861,

the betaré.of directors of the Tenneylvania Failrcead,

]

ep

gcting under instructions from & cial meeting of

the etoerheiders, sntered into e coentrsct for the
esing of the Fhiledelphie erd Zrie for e term of

pine-hundred end ninety-nines yeers.

The net sarninze for the ysar 1862 were



were 53,000,000 in eyceyb‘df thesé cf 1861, and

en increase in the dividend might heve Leen made,
but the more conservative policy wes ado ted arnd
thie money wes reinvested in extensions snd better-
wents tc directly owned and a&llied lines. During

1863, as & result of this ccurse, repid progress was

eS|

[

& end Er

[

made on the building ¢f the Fhiladelph e,
the Fbensburg snd Cresson, the Bedfecrd, the Tyrone
and Cleerfield, the Western Pennsylvenis, and the

T'eld Esgle Velley Failrceds.

At the annusl useting in 1864, = stock divi-

~dend of ¥1& per shere wes declared. This extr

hY

H

dividend wes issued upon surplus profits of th

0]

company durlnv he imuwediatsly preceding yesrs,
Whlch hed been reinvested. Tet earnings advanced

to new high levels in thet yssr (1864) in spite of

)
[aa

infleted ccsts of operation incident to wer cond-
itions. The campletion of the Thilsdelphis snd Erie
Failroad and itskopening for throucsh traffic ecéurred.
in Uctober, 1864, end during thet yesr the estern

Yepnsylvenie end the other rosds sided in persusnce

of "The Lect te Commute the Tonne

L‘?

e Tax| except the

Steubenville line, wers br"u*rt inte preductivs use.

o new project wes undertasken during 1865,



b}

icn of the sbandcned csnal balow

[$) 2ET

ycept ths conver

7

-

reenort intc & reilrced to connect the Western

bud

neylvanisa Reilrcsed with the Tittsburgh, Fort Teyrps

s,
0]
S

nd Chicege Peilway in Allegheny City,; but the year

[43]

wae characterizes by the copeneing of the new line
tetwesn Fittsburgh ard Steubenville eand by the commen-
cement of construction of the Connecting Reilwey,

between Fraenkfort snd llantua Junction, in the city

of Philadelphia.

A moet important sccurrence of the year 1865,
was the directorc giving theilr sapncetion, for the first
time, to the introduction of privete fast freight
lines c©n the ?eﬁnsylvania Feilrcad. Such an sctiocn hed
been studicuely &and persistently eppossed by the mansgers
of the Pengéylvania FPeilroed, up to this time, eard
they hed even wede vigorous, though unsuccessful
efforte, to induce Tew York trunk lines to withdrew

from such & system which they corsidered perrnicicus

~and inccngistent with obligeticns to the shersholders.

Hawéver, the reeasure was at lest forced ujpon them,

end with the view ef‘coubteracting diversico of traffié
frow their rcute, and providing sdditional facilities
fer the rerchants of Philadelphia,'they‘assente&.ta

the introductian of such lines, with the understeniing

that the care for transporting the freizht of these



privete lines eheuld be furrished by the trensporters

end chould Dbe constructed of the so-callsed "cowmpro-

migse geauge',. in crder to pernmit resechinz 2l1ll western

pointe without trenshipment. It wes claimed, and

events proved, justly so, thet the crdinery freight

Lusiness

continue

gtending

end that

duced to

¢f the renrsylvenie Failrvad Company would
to increase in its uvesuel retio, notwith-

the introduvetisp of these fast freight lires,
they would derive their traffio from the

of similar corgenizeticns eliesdy existing
rautes, whoce competition they were intro-

zeet, &nd the rsilrced company, thrcush

ceCing these privileges would gein a busiress not
previcusly enjoyed by it, ard whkich could not be

secured by other reans.

In 1866, the Connecting Reilroed was com,leted

4]
[0}

and leased to the Fhilisdelphie end Trenten end Cewmden

end Ambey Reilrcad Cowpsanies for lezal interest upon
its cost. Heavy ocutlays were mede by ths Tennsylvenis

Reilrced, upon the lines 2 the Philadelpkis and Frie

end the Western Pennsylvenia Failrceds, end subhority

r

was obtaired from the lezislsture to incresss the
capitel s tock of the compeny, so that it might bear o
gorrect financiel relstion to the importesnce of the

. enterprices in which it was dirsctly interested.



In 1867, the sfcckhslﬁers voted tslincreése
_share_éapitalization %18 ,00C, 000, and to iséue & new
series of coneclideted mortgege bonds. During this
~~ear the Pedford Railroad was camﬁletéd from EFloody
rup to Tount Delles and the Lifflin end Centre County
Teilroed frowm Lewistown to llilroy. Ir the winter
of 1868-69, the directors of the Pennsylvenia Railroad
JCcmpany were compelled to deviate from the former .
ultre-conservetive policiegs by vhich their previcus
relations to and.investments in railircade vest of

Pittsburgh, hed been governed. It had criginally been

deemed proper to assist orly thoss lines w

.

.

h

rterests hermocnized Cirectly with thoses of the Tenn-
sylvanie Teailroed; but scund judgment st th
justified the sdoption of meesures which would secure
tfade centers'of the middle west, and a lease of the
Columbue, Chicegoe snd lndiana Central Reillroced,

entered into Dy the Pittsburgh, Cincirneti end Saint

Louis LRailwey Company,-was guaranteadAby the Fennsyl-
vanis Heilroad Cowpany. Additional cepitel was required
fb Gevelop these newly acculred prorerties, and for
such & purpcse, the ?ennsylvamia Reilroad issued
$6,800,0C0 sdditicnal capitél stock. During the year 1868,

the Tyrcne and Clearfield Heilrced was extended from



Phillipsburg to Clesrfisld.

[»]
]

In July, 1869, tﬁe Fennsylvenia Railrced Comp-
any ascumed ccntrol, as lessse, of the Pittsburgh,-
Fort Vayne and Chiceagzo Reilway. In taking this highiy
important.stép, am eccepting ccnditions, then’suppeéed
by railread critics end fipancial experts, to be
‘semewhat onercus, the Qirectors of the Pennsylvsnis
merely acted in self-defence, and With,a view of
protecting their avenues of communicetion with the
west and the northwest. During the censtructidn of
the iine from Pittsburgh to Chicego, larze advances
of money and credit hed been mede by the Iennsylvenis
Reilroad to extricate the new roed from fipsncisl
embarassment, and fecilitate the completion of the
line thraugh\to Cﬁicago. But after the cpening of
this new railroad, ite succesces caused its managers
to become oblivicus to 211 obligetions to that
company whieh bad rendersd such greet and timely

- agsistance, = few yéars before,}and the Fort ?ayne
“Route almost passed under the‘centrol of the Eris'
Railrsad. After experiencing such an cccurrence,‘

the Penhsylvania definitely adopted a policy of
direct e&nd Widesyread coptrol of iines in the stste

s

of Indiana, Chio, Illinois, West Virginia, send

Michigen.



The principal itemse of interest for the
yeer 1870 are; leease of the Erie end Pittsourgh
and the Wrightsville, York end Gettysburg failroad
Coumpenies; the formetion of a compeny to bridge the
Uhio Eiver at Cincinnati; and miscellanscus
developments in connecticn with the Baitimore to

Jeshingtor extension.

1871was cheracterized by the incorporatisn
of the Fennsylvanis Company, the 1éase 6f the
United Tew Jergey Railroad end Censl CTcowmpany,
acquisition of the Chartisrs Reilwsy and the Jeffer-
sonville, lMadison gnd Indisnenclis Reilwoad Cempanies;
arrengement of favorable traffic contracts with the
Mensfield, Coldwater ard Leke l'ichigen and the Cairc
end Vincennes Reilway Compenies; numerous extensions
to exieting lines; &nd the securirng ¢f & controlling
interest 1in & transatlantic steamship line; the

Americen Steamskhip Company.

On subseguent pages, the history of the

megjerity of the constituent Perrnsylvenis Systewm

~ecompanies is treated in such detail &s is poseible

ir & work of this rature. To evoid much dupliecation,
e cortinuation of the preceding chronological

discussion, for theuyeafs 1871 to 1890, will not



-

be mede. The subject matter, which follows, is
elescsified geogresphically, end in general the
groups correspond to the larger operaeting units

of the railrocad.

T
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PRANCH LINES OF THE PENNSYLVANIA RAIZRCAD DIVISION,
BETWEEN EARRISEURG AND PHILADELPHIA.

A

Junction Reilrcsad Compsny.

In 1860, a company called the Junction Rail~

road was incorporated to connect the lines of the

Philadelphia and Reading, the Pennsylvania, and the

Philadelphia, Wilmington and Bsltimore Reilroad Com-

panies in the city of Philadelphia. Its line extends

'along the west benk of the Schuylkill River from a

conneztion with the Reading near Peters' Islsand to
en intersection with the Philadelphia, Wilmington

andiBaltimcre at Grey's Ferry, & distance of 3.56 milés.

The_capital stock of the company was fixzed
at $250,000, subdivided into shares of $50 esch, and
the compahy was empowered to issﬁe bonds for s sﬁm |
not exceeding 300,000, which might be indorsed by
the interested connecting lines. Subseguent suthor-

izetion permitted the creation of a larger debt, whieh

in 1865 totalled £800,000.

‘ The portion .joining the‘Pennsylvania and the
Reading was completed in 1863, but the remaining
section to Gray's Ferry was not placed in operstion

until the middle of 18G6.
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The Permsylvania Railroad operates the Junction
Reilroad Company for the benefit of the connecting

lines.

glaware lxtension

Somm—

Prior to the building of the Delaware Extension,
access toﬁfhe Philadelphia river front had been gained
“through the use of'the City Railroad, but the latter‘s_
facilities were entirely inadequate, and accordingly the
Pennsylvania built a harbor terminal line of its own. This
work was done during the years of 1860-61-62, under fran-

chises approved in 1856.

The Eide;waternpiers and yards of this branch
are located in the Greenwich and Point Breeze sections
of Philadelphia, extreme pouthern portion of the City.
The eight mile Extension comnects these properties with
the West Cheetér Railroad, near Gray's Ferry, andbthrough
- use of the latter Company's tracks reaches the main line

of the Pennsylvania Railroad at liarket Street.

Even in 1890, the City of Philadelphia was covered
with a network of Pemnnsylvenia track, totalling over
:sevanty,miles'of line, with nearly three hundred and forfy

- miles of running tracks and coampany sidings.



Iﬁ addition to thgse4lines wﬁiéh4are treatéd
in sdmebdétail in this paper; the feﬁnsylvania Railfbad
- controlled and operated %hé following branches within
ths‘corporate limite of Philadelphia: |
Filbert Street Ex#ension,'&iver Front Railroed,
lidvele Dranch, Canal Street %ranch, 52nd. Sfreet
- Branch, Girard Point Branch, Swanson Streeﬁ Branch,
Fairhill Railroad, Engleside Railroad, Cresheim
Branch, Kensington and Tacony FRailroad, Schuylkill

Branch, and the Philadelphia, Gérmantown and Chestnut

Hill Railroad.

Golumbiagggg’fofﬁ Deggsi# Ra;;£9g§709mgggx,

This company was incorporated in 1878 %o build4
a railroad from Columbia, Pennsyl%ania, through>Port»
Deposit to Per;yvilie, llarylend, a distance of forty milés.
The line was opéned in 1877. The Pennsylvaniavﬁailroad

ovns the entire capital stock of this Company - $600,000.

par value.

) W’riglg'bsvilleJ Yofk and,qét#Y§b9€5f33i%?9?§ Cqmpggx,
This company owns the line between'wrightsville
(oéposife Columbia) and York.» The company had been financed
by the Northern cgntfal, and was operated by that interest |
Cuntil 1871, when +the PennéylvaniarRailroad purchased a
'majority of the stéck éf the Wrightéville, York and Gettys-
burg conjointly with +that of the
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of the Columbia Bridge Company, all of which has been
consclidated with the capital stock of the Pennsylvenie
Reilroad Company, and the thirteen mile line between

"York end Columbia has been operated as the York Branch.

Hanover and York Hailroad Company.

Road extends from Hanover to York, 18.35 miles.
Chartered July 9, 1873; in operation June, 1876.
Leased 1o the Pennsylvania Railroad on Jenuary 1, 1875,
for a term of niné hundrsd and ninety-nine years for
.a yearly rentel to equal net eamings. The entire

capital stock of this c aupany is held by the lessee.

Littlestown Railroad Ccmpany.

Chertered February 17, 1854. Lsased to the
PennsylvaniaARailroad for nine hundred and ninety=-
nine years, lay 1,‘1875; rental, net earnings.
This company owns the nine'mile‘railroad tetween

Heancver, Pa., and Kingsdéle, Nd.

Frederick and Pennsylvania Line Railrcsd Co.

: Line--Kingsdale,.Md.; to‘Frederick, Ild. Chart-
ered‘in 1868;.0pehed in 1872. Eeased‘to Pennsylvania
',Railyoad, in 1875; rental té'be net earnings. This’
company, together wifﬁ the'Littlestown'an& the Eenover

end York Railroads sand the York Branchk ecmprise the

—az-
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Frederick Division of the Pennsylvania Railroad.

Pennsylvanis SChuylkill_Yal}ey Railroad Company.

The Pennsylvania Schuylkill Valley Reilrosd
Company is commonly referred to as the Schuylkill
Divis ion. This company was organized June 1, 1883,
under the provisions of the genersl railrosd law of
Pennsylvania, through the consolidaticn‘of the

following reilroads:

(1) Philadelphia, Norristown and Phoenixville
'Railroad Company. |

(2) Phoenixville, Pottsfown and Reeding Railroad
Company .

(3) Reading and Pottsville Railroad Company.

(&) Pottsville and Mshony Railréad Company.

(5) Phoenixville and West Chester Railrdéd Company .

The first four compsnies ennumerated above
give & direct line from Philadelphis to Pottsville,
and from the latter city, branches (of the Sunbury
Division) extend into the anthracite regions. The
Phoenixville and West Chester furnishes & route
between these cities, crossing the mein line at

Frazer, twenty-four miles west of Philadelphis.



Downington_and Lancgstgr:Raiqugd Com@any‘

The line owned by this company forms what is
customerily termed the New Holland Brench. This
branch extends from Dowﬁington to Conestoge Junection,
near Lancastef, a distance of thirty-eight miles.
This company was formed through the reorganization,
foliowing a judidhl}ﬁale of the East Brahdywine end

Weynebsurg Railroad Company, on June 7, 1888.

The history of the Downington and Lancasterv
Railroad begins with the chartering of the East
Brandywine Railrosd Company, in 1857..The capital
stock of this company wes limited to $250,000, which
emount was doubled within the next few years. This
Eest Brandywine Raillroad was permitted to construct
a railroad from an‘intersection with the Fhilsdelphise
and Columbis at Downington, westward along the mein
branch of the Brandywine River to & junction with
'either the Cornwall and Phoenixville or the Lencaster
Lebanon and Pine Gfove Railroaed. Power was conferred
upon this company, in 1855, to extend s reilroad ‘
from Downingtown to Birdsboro, on the Schuylkill River,
and southwaidly to the Pennsylvania-Pelaware State |
Line, bﬁt the_cdmpany never avaiieﬁ itself of this
privilege. In March,1866, the corporate title was

. changed to East Brandywine end Wagnesburg, end it
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permitted to meke Waynesburg the western terminus. The

same Act empowered the Pennsylvania Railroad to a2id the

Bast Brandywine and Waynesburg Company, thrpough stock

subscripﬁion or endorsement of its bonds, and also
permitted the former leasing the latter's proverty,

which Was done in November, 1861.

The line prove& e constant source of loss, and
so the mortgage on it was foreclosed in 1888, with
the consequent reorganization that has been previously

mentioned.

In 1876, the line had been extended from Wegnesburg
Eo New Holland, and in 189C, was completed through to

Conestoga Junctibn.

Pomeroy and Newark Rsilroed Compeny.

This company is & consolidaticn of séveral
railroads, which taken together form a direct line
between Pomeroy, Pa., and Neswark, Del., tweénty-seven

miless

The Doe Run and White Clay Creek Railrosad (incorp-
orated 1868)vwas reorganized in 1869, and ths corporate
title,changedlto_the éeﬁhsylvanid‘and Delawaje.Railroad
Company. This mefged'with the Telaware aﬁ&fP@ﬂneylvania

Railroed (a DelaWare.Corpofation formed in 1857), keeping




the former's title. Latér the hew corporation Was\ 
so0ld under fQ1§c193ure_of mortgages; and the Pemeroy
'andetate Line Railroad Company WaslfbrMed thr ough
this'latest reorgénizatiénf In 1881; the ﬁrcgerties’
of the. Newark and State Line Rgilroad Com@any, lying
to the north of Newark, Del., wére consolidated with
those of the Pomeroy and State Line Reilroad, and
the neme of the Pomeroy and Newark Railroad @Gompany
wés given tco the route thus formed. Though now pért
of the lMaryland Division, in 1890 the Pomeroy énd
Newark Eailfoad weae under the Jurisdiction of‘the

Superintendent of the Philsdelphis Division.



BRANCH LINES OF THE PENNSYLVANIA RAILRCAD DIVISION,
RETWEEN FARRISBURG AND ALTOCTA.

Cumberland Valley Railroad Cpmggpy.

Though an integral part of the Penmsylvania

System, the Cumberlend Velley Reilroad Company i#as (1896)

operated by its own corganization, and therefore it

may be out of place to fefer to it under the heading

of "Branch Lines of the Pennsylvenia Eailroead Division,”

However, it is most conveniently treated when con-
sidering the territory beﬁween’Altoona and Hesrrisburg,

so possible technical objesctions will be overlcoked.

The line of road owned and operated by this
company extends from Harrisburg to Winchéster, Ve.,
and embraces\the'Cumberlaﬁd Velley Railroed proper,
the Frenklin Railrcad, the NMount Alto Railroad, the
Martinsburg eand Potomsc, the Dillsburg and lechanics-

burg, the Southefn Pennsylvenia Railway and Mining

- Compeny, and the Cumberlénd Vaelley &nd HMartinsburg

Reilroad Company.

The Cumberland Valley Reilroad Company was
incorporsted in April 2, 1831, to build & railroad

from Carlisle to & point on the Sﬁsquehahna River at

or neer Harrisburg. The capital stock of this‘oompany
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was fixed at %206,000, but éuthofity was given to
ineresse it to 500,000, if such e sum might be
‘reguired to finance construction. & provision of

the original act vrovided that if net earnings
should ever eiceed twelve percent upon invetsed
capital a cofresponding reduction in tariffs should
be made. The State reservedythe right of purchasing
4the railrcad at any time within thirty years of the
date of its incorporation. A capital stock tax was
exscted and elso & levy of eight percent was to be
made upon &ll dividend peyments in excess of six
percenﬁ. Unless work should be sterted within three
years and one track Dbe completed within seven, the
charter would become pull and veid. This condition
could not be fulfilled, so amendatory acts extended
the respectife time 1limits of commencing the work |
and §lacing the railroad in operatian.'In 1835, an
extension from Carlisle to Chambersburg wés author-
ized, and the following year the Cumberlard Valley
Railrcad Was'empowefed to construct a bridge acToss
\the Susquehanna af Herrisburg end connect with fhe
ngrisburg, Portsmouth, Mount Joy and Lancaster Rail-
road ahd also the Pennsylvenia Censal. At the same
time, the right to increase eapitél stock to $800,000

end to borrow $400,000, was formally granted. In 1838



the legislature recognized the edvisability of lending

State aid to‘certaihvrailrbad projects, and the Gov-
ernor was authorized to subscribe, oh behalf of the
Commonwealth, to two thousend shares ($100,000 par)

of the capitel stock of the Cumberland Valley Railroad.

The road was completed frem Carlisle to & point
Withinlone and one-half miles of the Suéquehahha River
'onvAugﬂstvlz, 1837, and betweeh Cerlisle and Chaabers-
burg on November 16, 1837. Tralne were first run into

Harrisburg on Januveary 16, 183°.

The bridge over the Susqueharne at Herrisburg
was destroyed in 1845 and an Act of relief was passed
by the legislature, authorizing the CumberlandiValley
Reilroad Company to boprow $60,0C0 tc be used in its
reconstruction. To induce peréons to‘advance funds to
the company, e $50 loan was given the voting rights
of a shéré of,stock. in the foregoing Act it was
stipulated that the Cumberland Valley stock held by
the Sfate should be trensferred and vested agein in
~the company, for'the‘purpose of subsequent sale to
aid in financing the rebuilding of the bridge. Further
aid in this direction was granted in 1846 through
additicnal écts Being rassed, providing for loans of
$30,GOC and $80,000.in 1848, an incresse of %450,C0C
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in thn cqpltal stock Was bermltt d in order to enable
the.comgany to male much nee&ed 1morovemnnts to road-—-
way and track. The foLloW¢ = - yeear an is sue of preferred
stadi wee legalized. The funds resised frowm the ssle of
these sharss were useﬁ to meét meturing obligations. Fof
the next few years, ths Cumberlend Valley Eailrced

waé eble to carry on its business without invoking aid
frow the legislature, to authorizs new'financing. Iﬁ
1857, however, the compeny becawe desirous of extending
its rbad south bf Chawbersburg to a»connectionbwith

the Baltimore.and (hio Railroced in the State of Virginia,
and an act was passed émpomering it to do so; To carry
out the project, additional finsneing, limited to
58,500,000, was authorized and the Cumberlsnd Velley

was, moreover, permitted to ecquire the Franklin Feiiroad.

The Franklin Reilrcad, to which allusion has
been msde, was chartered by Pennsylvanie dvring 1832,
and later Marylahd conferred_corporate privileges upon
it. TUnder thke franchises sC grante& the Frenklin
Railréad mpeny constructed & line of railroad Dbetween

-

Hegerstown, arylend, and Chambersburg, Fennsylvanisa.
It was completed during 1840, end sebovt ten yesrs 1ater,
the compeny became financially embarassed, and after

Ll |

tkhe reoad had been cpersted for e short time by trustees

the prOperty was solé under court order st & public




suction. The property was then operated by the

Chambersburg and Hagerstowr Railroad Company, and

they were suthorized to iséue oreferred stock and

i  bonds to secure funde to rehesbilitate the rocad, for
it hed fallen into & state of complete delepidation.
In grenting this privilege, it was stipﬁleted thet
if the road had not been placed in a eonditisn fit
for operation of trains by April 1, 1857, all the
frenchises and privileges granted ty the States of
Maryland and Pennsylvania should pe revoked. This
WaS'done and the road 1later passed into the control
0of the Cumberland Valley. The Franklin Réilroa&b
rroverty anq franchises were later, formally merged
% with the Cumberiana Valley, and the'formér company

ceased to exist.

llartinsburg and Potomsec Railrsad Cdmpany.

Organized in 1870, and completed its roed from
the Potomac to Martinsburg in 1873. It was sold under
foreclosure proceedings in 1887, and purchased by
interests'affiliated with the Cumberland Valley.'it
was reorganized on lMarch 17, 1888, as the Cumberlapd
Velley and Mértinsburg Failrcad Company.ahd Was.extended

to Winchester the following year.
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Dillsburge and lMechanicsburg Heilroad Ccmoany.

Crganized November 1, 1871; length of line--
séven and sevén-tenths miles. Ilcased to Cumberlerd

Valley Railroad for nine hundred end ninety-nine yesrs.

Yount Alto Railroad Compery.

Organized November 14, 1871. This raiiroad
extends from & Junetion point with the Cumberland

~ Valley to Weynesboro, Pa., and with a small branch

Between Ledy and Mount Alto Perk. This road was
built during 1872 snd 187Z. It is opersted in the

interests of the Cumberland Valley.

Southern Pennsylvania Reilway snd Mining Co.

This Qompany was incorporated February 1, 1873.
Its railroced extends from Marion to Richmond and |
from llercersburg Junction to Mercersburg. The

- Southern Pennsylvenia Railway and Mining Coumpeny is

3 - leased to the Cumberland Valley Railrosd for one

hundred and ninety-nine years.

The Cumberlsnd Valley Railroad is controlled
by the Pennsylvanis Railrcad Company through ownership

of thevlarger portion of its capital stock.
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Tyrone and Clesrfield Railroad,Company;

The cbmpany which commenéed thé construction
of this road was incérporatéd by spécial charter,
dated HMarch 25, 1354,'With an'aﬁtherized cepital Stbck 
;of %50,000,‘and power tsrcqnstruct a road from Tyrone |
on the Pennsylvania Railroad, thence by Emigh's Gap,
and the shortest and.most practicable route to the
connection with any railrocsad leading to Lake Erie;’
conditioned thet the line should not be located
northwardly ncr eastwardly of the 1ocated'route of
the Sunbury_and'Erie Raiirbad. Thé company was |
:éiiOWéd,to increase its capital sﬁoék;‘f}dh fime‘to‘_
time,}as the exigénéiéS‘of work might demaﬁd,_and

was further suthorized in 1857, 1859, and 1861, to

: issue bonds bgcured by & mortgages, up to $800,000.

In 1861, & Dbill was passed by the Legislature
of Pennsyl#ania commuting the tonnege tax paid by
the PennsyIVahia Railroed Compeny, and therein it was
stipulated that they'should purchase six psrcent bonds

"~ of certain railrbad companies to the amount of $850,000.

In the distribution of this sum, %75,000, was apport-
ioned for the Tyrone andACIearfield Railroed Company,
and further sdvances were subsecuently made, whereby

ownefship was practicelly established, and in July, 1862,
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that portion of the road then cmmpleted bstween
Powelton end Tyrone’(16‘mile£) ﬁassed_into the hahds
‘of the Pemneylvenis Reilrosd Compeny. By 1869, the
line had been efteh&ed tG'C1éaifield. Thé entire
share capitel and debt of the Tyrone and Clearfield
Railroad Cowpany is heid.by the Pennsylvenia, and

in eddition, the former is legsed to thé latter |

for a term ending January 1, 1932.

The Moshennon and Clearfield Reilroad Company
was merged with the Tyrone and Cleerfield on Mey

2%, 1884,

Beld Fagle Valley Railroad Company.

This company is a consolidation of the Belle-
fonte and Snoq Shos Railroad Company and the RBald
Eagle Velley Railroad Company, spproved March 25,
1861. The former company owns & twenty-one mile
railroad from Snow ShoeiIntersection, on the Beld
Eagle Valley Railrosad; fo Snow Shoe, and has trackage
rights'from Milesburg to Eellefonte, four milses.

It was originally incorporeted, in 1839, under the
title of Allegheny, Bald Eagle Railrosd, Coal and

- Iron Company; the name being-éhanged in 1859.

-The Pald Eagle Valley Railroead Company,
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proper, was 6rigina11y chaftered as'the Tyrones and
Lock Haven Reilroad Compeny. The cépital stock

was limited to $50,000, but the compeny had the
right‘to double this amount if necessery. & mortgage
of $300,000, might be mede upon the compeny's pro-
perty should it required. The Tyrone and Lock Haven
was empowered to construct a rasilrced between Lock
'Eaven and Tyrone, and momthward to the Maryland
boundary line and esstward to'Williamsport, should
it wish to undertake this additioral work; sbmething
thet never was done. In 1859, & further issue of
bonds, to the sum of #500,000, were sold. The rosd
went into the hands of the receivers énd was sold

in Janmuary, 1861, to a Mr. Philip I. Price,rwho con-
veyed the 'property and franchises thus received to

a8 company which was styled the Bald.ﬁagle Vallew |

- Railrcad Company. This compeny received aid thrcugh
the commutsz tion act of 1861. It was leased to the
Femsylvania, in 1864, for ninety-nine yeats. The
fellowing yesar, the rrad was in operation throughout

ite entiré length.

Tewisburg and Tyrone Railroad Comnpany.

This railrosd extends from liil esburg, on the

Bald Fagle Valley Reilrcad, to Montandon, on the



Philadelphia end Erie. It is leased to the Pennsyl-

venie for ninety-nine yesrs, ending cJanuary 1, 1880.

ﬁany miles of line, controlled by the Pennsyl-
venis Railroad; covef the coal areas,ﬁorth and west
of Tyrone, but this total is composedfof 8 mess
of small branéhes, end so deteiled mentién of thew
fis‘out of questinn in a paper of this nature, which

is subject to serious limitations of time and spsce.

Sunbury end Iewistown Railroad Company.

This ceompany built = railrced frem Selinsgrove,
on the Northern Central, to Lewistown, & distance of
'forty—three and oﬁé-half miles, and when completed
leased it to the Pennsylvania Raiirsad Company, the
lessees @greeing to furpish the equipment arnd work the

roald atvecost. Authorized capital stock-;$500,000;

¥

ifflin and Centre County Railroad Company.

Chartered in 186C, to build & railroed fraom
Lewiectown to Lilesburg, but only & line frowm Lewistown
to Milroy (13 miles) has been ccnstructed to date.

The Pennsylvernie Reilrocaed Company acquired this

railway through 1lease, in lay, 1865.



Pedford Reilroed Compeny.

A company uad been incorporated, prior; to
tuild a railrcad from Hopewell tc Eedford, and it
Was’provided in the commutaticn act of 1861, that
the Pennsylvanie Railrcad should aid‘fhe'construction
'0f this line through an.advance of $100,000; receiving
in return its six pércent first mortgage bonds. In
July, 1863, twelve and one half wmiles of the rcad
between Hopewell and Ploody Run were cdmpleted and
cpened for traffic; the rovad was extended iﬁ 8 sub-
sequent year to lount DNallas, one mile. This much
of the route has since been operated by the Eunting-
- ton and Broad Top Mountein Railroead Company, but
the forty-five mile extensicn from Mount Dailas to
Cumberland, Md,, pasced into the control of the
Pennsylvenise Reilroed; it forming their "Bedford

Division.™



BRAVCH LINES CF THE PEIVSYILVANTIA RAILRCAD DIVISICN,

PETWEEN ALTCCIA AND PITTEBURGH.

Ebensburg end Cresson Railroed Cowpany.

Incorporated farch, 1859, for the purpose
of COnstructiﬂg & railroad from Ebensburg to Cresson.
This compény was one of the several eided by the
Pennsylvenie in eccordance with the terms of the act
tb commute tie tonnage tex. The originel capitél
stock of this company was $1CO;OOO, atd the directors
of the Fbensburg and Cresson Failroed were empowered
td issue bonds up to an amount equal to the share
cepital of the road. TUpon the completicn of the
read in July, 1862, it ﬁas legsed to the Fenrsylvanis

Railroad Comoany..

Cther branches intersecting the maiﬁ line
between Creéson and Biaifsvilqugrdr

(1) Cexbrie end Clesrfield Railrosd Comvany,
extending from Cresson to the Clearfield cosl
~district. Chartered--1887.

(2) Cresson, Clearfield County snd New York
Short Route Railroed Company; Chartered in 1882.

(Z) Ebensburz and Black Lick Railrﬁad.

(4) Cresson and Irvona Railrcad Company.
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Western Fennsylvanis Reilroad Company.

‘Work was commenced bn the rcad subsequenfly
oﬁned by the Western Pehnsylvania Railroed C:mpany; and
by it transferred to the Pennsylvenis Railroad Company,
undef 8 chaxter.grantei in 18E3, to the Torth Western
Railroad Company. The capital stock was limited to
5,000,000, and its bonded debt to the same sum. The

verious counties through which the rocad might pass,

were empoweredrtc'buy stock in this cowmpany, up to

an amount\nat to exceed ten percent of the sssessed
value tion thereof. The pr0pcséd line of roéd was from
some point on the Pennsylvaenis or Lllegheny Portazge
Feilrced, at or west of Johnstown, via Butler to ﬁhe
Ohio boundary of Lawrence County, Pennsylvaenia. In
1854, the City of Philadelphie was sauthorized fo sub=-
seribe for $750,000 shereholdings in the North Western
Railroed Company; which was done, and‘subsequemiy lost:

thrbugh'the foreclosure of mortgeges..

In 1856, & further issue of twenty thousend shares
was legelized, it beipg specifically provided at that
time, thet any line cocnecting with the North Western

Reilroed Cowmpeny might inddrse'its bonds to the extent

- of $1,000,000. In 1859, though having done but little

towards the construction of its line, the North iWestern

§
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Dallroad becam= f1n5n01ally embarassed and was

gold in gersuance of & decree of the‘uupreme Coaxt uf
?ennsylvania. It wasﬂpurchased by Mr. William L. Eirst,
a trustee acting for the bendholders, aﬁd_cbnveyed to
& new organization, the Wesfern Pennsylvania Railroad
Compaﬁy, chartered by Special Act of the.State legig-
leture, in 1860, with a capitel stock of $3,000,000,

and empowered to create a mortgage debt of ¥2,000,000.

In 186R, the Pennéylvania,Railroad Company

- approrpriated $E50,000 towards purchasing six percsnt

" bonds of the Western Pennsylvanie Reilroad Company,

and in Augusf, 1865, further eided the>1atter company
throvgh purchase of stock and indorsement of bonds.

In August, 186E, the section of the road lyinz between
Freeport, dh the Allegheny River,end Blairsville, was

transferred to the Pennsylvania Railrcad under lesgse.

Authoritv was granted to the Pennsylvanla Reil-
roai, during 1564, to dlS“Dse to any rsilroad incorp-
oratsd by the Commonweglth, eny or all sections of the
western division of the Pennsylvania Cansl, snd to
furthei the possibilities of corsummating a ssale, the
vendee might increase share capitel and funded debt

#1,000,000, each, in order to rsise funds to meke the

- purchase. In secordance with this legisiation and
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the determined desire of abandonineg the weStern division

of the canal upon the extension of the Western Pemsyl-

vapis Reilrosd to the Allegheny Velley Railroad, the

Pennsylvanis Railrovead Comparny sold the old bed of the‘
canal west of Lockport, and during 1866 the line was
extended from Freepbrt to Allegheny City;.in 1871,
from Butler Junction to Butler;, and in later years
from Blsirsville to Conemaugh. In the early '80s,
extensive grade revisions were.made on this 1line,
and the meximum gradients reduced from one precent
to four-tenthe of one percent. The larger portion

of through freight traffic interchanged between the
Pennsylvaniea Lines East of Pittsburgh and the North-
west System of the Western ILinmes 1s routed via the
Western Pennsylvenis (West Penn as it is generally

termed) from Conemsugh to Allegheny City.

It is leased for a period of fifty years ending
June 1, 1933. Net earnings are paid to the lesscr as
rental. The Pennsylvenia Reailroad Company owns
practically the entire share capital of the Western‘

Fennsylvanisa Railrocad.

Southwest Pennsylvanis Railway Coupeny.

This cowmpany wes incorporseted by Act of the

., General Assembly of Pennsylvaenis, dated llarch 16, 1871,
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to build’arailrbad"frmeréen;ﬁurg to some point on
the West V;rginia;Pennsylﬁéﬁia bcunda ry line. its
southern terminus is,Fairchance, Pg., and with ite
numerous branchee, in 1890, owned one hundred and’
eight miles of reilroed. It wes leased to the Fennsyi-—

venia Reilrosed Company on April 1, 1873.

South Fork Railroad Company.

Chertered July 2, 1890, to construet a railroed
from South Fork tc Dunlo, eight miles. It was
leased to the Fennsylvanis Reilrcad Company, shortly

theredéfter.

Turtle Creek Valley Reilrosd Company.

Chartered May 7, 1886, to build & railroad
from Trefford to Iurreysville, six miles. Leacsed to

the Fennsylvania Reilrcad Company upon completicn.

Pittsburch, Virgjnia and Charleston Reilroad Co.

‘The Pittsburgh, Virzinis snd Charleston Reilroad

Company was inccrpcrated toc const®uet a reilrosd from

Pittsburgh, via llonongahele City and Brownsville, to
the northern bbundary of West Virginia. Wwork was

commenced in 1871, and the line completed tc Homestead

in 1872; to lonongshels City in 1872, and to West



Brownsville. Later additions tc the lines of this
compaﬂy were tne Redstone Eranch and the Brownsville
Reilrcad, e seventeen mile lire bntween Lrownsv1lle
and Yount Eraddock. Ths ”1ttsburgh Virginia end
Charlesten Railroad Company is lessed by the Pennsyl-

vania; net surplus being paid by the lessee as rental.

Allegheny Velley Railroad Company.

This company wes originally incorporated as the
Pittsburgh, Kittanhing and Werren Railrcad Compeny,

with power to locete and cocnstruet a railroad from

the Allegheny River, £t or near the borough of Frenklin,

to the Chio River, nesr Feaver. The capital stock
was authorized at ffom 32,000,000,7to %5,C00,000,

88 nececgity might dictete. The charter would become
null and void unlesé work was started within five
yeers andvcompleted within ten. Little progress was
mede during the pext deéade énd accordingly the
ecompany, in 1847, applied to the 1egis1ature for

a modification of the time limit provis ions; which

- were made as requested. In 18E2, the corporate title

wes chenged to the Allegheny Velley Railroad Company,

end a lew was passed permitting those counties which

‘would be served by the proposed route, tc subscribe

to the capitel stock. of the reilrced conmpany, up to

L an amount equal to ten percent of the assessed val-

vation of property‘l the respective counties. IT
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county bonds were giver in payment for such purchagses.

of stock, those bonds should be exempt from taxstion

until the rsilrced ccmpany was eerninz net profits of

gix vercent. A further stipulstion of this act of
182, permitted an extension from Werren to the New
York boundary line, and connectior with any railrsad

of thet Bteate.

In 1854, the Allegheny Velley was empowered to
igsue bonds up to er smount equal to its share cepital.
Later, preferred stock was sold. The Allegheny Valley
Railroed sufféred severly from the pasnic of 1857, and
was unable to meet its fixed dharges. The extension
from Kittenning to 01l City, undertaken in 1863 and
ccmpleted in 1868, resulted in the Allegheny Valley
Railrosad beipg_heavily burdened by curtent débbs which
exceeded #2,000,000 on eccount of new construction
alone, but in 1868 and 1869, the Pennsylvenia, the
Yorthern Centrsl end fhe Philadelphis and Erie agreed
to eid the Allegheny Valley in extinguishing this
heavy incumberénce, and suthority waes secured frow the

le islaturé, to surrender $5,500,000 of Sunbury end

02

<

Erie bonds, then held by the state, and substitute
therefor,thosé of the'Allegheny Valley, conditicned
that ell bLonds thus substituted should have the

endorsement of the three railrosds first mentioned

~above. The same act of the legislature authorized
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the issge of $10,000,0C0 first mortzaze bonds to
finénce ﬁhe construction of the "Low Grede Line"
from Fed Lazk to Driftweod, one hundred and ten miles.
This 1lirse connects the Allegheny Valley with the
Philsdelphia and Erie Reilroad, crossing the summit
of the mounteins on very easy gradients. From the
date of its construction, to the present time, the
building.of a low grade line to connect Red Rank
with some point on the Forst Wayne Route near the
Ohieu?ennsylvania Boundary has been given periodic
consideration, but nothing has been done towards

actuelly securing such & route.

The Driftwood to Red Bank line was constructed
under e charter granted to the Pittsburgh and Sus-
gquehanns Railrosad Company, and was placed in cperation

on June 1, 1874.

Cn May 2, 1884, the Allegheny Velley Railrcad
-was placed in the hands of the receivers, and seven
years later the property was sold under foreclosure
proceedings. The purchasers reorganized under the
name oftthe Allegheny Valley Railway Coupeny, on

Februazy 5, 1892.

The Pennsylvanis Railrosd Comparny controls

the Aliegheny Velley through ownership of stock.
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NORTHERN CENTRAL RAILWAY COMPANY.

York snd Maryland_Line Railroad Company.

The York and ieryland Line Railroad Company
was incorporated by the Btate of Pénnsylvania in
the yéar of 1832, to build & railrcad from the city
bf York southward to the Pennsylvanis-lNaryland
boundery line. The capitalAstock was limited to
#500,000, end in 1835, the company was empowered to
" borrow $400,000. In 1837, the York snd Merylend Line
| Was'declared, by'the legislature, to have perpetual_
trackage rights between Wrightsville and York; over
the Wrightéville, York and Gettysburg Reilroad, pro-
viding the_former would grent similar use of its line
to the 1étter; In 1853, suthority was granted to
increase the funded debt, and also to subscribe to

the cepitel stock of the Susquehanna Reilrosd Company.

Baltiwore and Susquehanns Railroad Company «

This is the portion of the Earrisburg to
Baltimore line of the Northern Central Railway, lying
| Within the state of‘Maxylahd,‘The>charter to this
Baltimore and Susguehanne Reilroad Company was granted

in 1827, and its line constructed in }8%1-18%8.
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York and Cumberland‘RailroadVCompany.

Inccrporasted in Pennsylvania, April, 1846,
with a cepital stock of $1,500,C00, and with auth-
ority to construct & line from York to unite with
the Cumberland Valiey Railrcad =2t some point between

l'echaniesburg and the Susquehanna River.

The Susquehanna Railroad Company.

Incorpo;ated in 1851, to construect & rail-
roed from & connection with the Pennsylvenie or the
York and Cumberland, to Sunbgrj, and to build ex-

- tensions, if desired, to "points opposite™ Williams-
port and Wilkes-Darre. The capital stock was fixed at
’30,000 sheres of $50. par value, but with the right

to make hecessary increases‘and also to.issue, if
occasion required, $2,CC0,000. 7% first mortgege bonds.
4 cherter provision required eonstruction start within
three years and be ¢ anpleted within eight. In 1852,
the roads geogrephically sllied with the Susquehanna
Railroad Company, viz., the York and Cumberlend, the
York and Marylend Line, end the Wrightsville, York
and Ge ttysburg Railroad Companies, were empowered by
law to0 subseribe to the capitai stock of the new

compeny or to loan it aISuﬁ not to exceed $500,000.
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end in the Seme year tbe Leoislature of Raryland
fully appreciating the edvantages which must accrue
to the city of Baltimore from the construction of

the Susquehanns Reilroad, authorized the City Council
of Baltimore to &id the project by the.loah of city
bonds in a sum limited to $500,000.

In 1854 the Legislatures of Meryland and Penn-
sylvania both pasesed Acts empowering the four comp-
anies Jjust discussed to unite their various broperties
‘and consolidate their franchises under the title of
' the Northern Central Railroad Company. It was dis-
tlnctly provided that obligations of the constituent
companles should be assumed by the Northern Centrsl
in such manner as might be satisfactory‘to all. The
capitel stock was fixed at $8,000,000. though the
company was permitted to issue mortgage bonds in as
large esmounts &as necessary. The Pennsylﬁania Act of
incorporation cerefully provided against possible
diécrimination by the new line in favor of Baltimore
to the disadvantage of Philsedelphisa, and also stip-
ulated that should the merger not be exscuted, then
the Susqguehanns Rsilroad might unite witk the Sunbury
and Erie, conditioned however, that in such an event,

that portion of the SuSqﬁehanna Railroed's line lying
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south of Dauphin should be conveyed to the York and
Cumberlsnd Railrosd Company.rfeanmhlle the NMNaxyland

legislature enacted thet when the corsolidetion had

.been‘duly recorded, the Northern Central Railroad

might execute & mortgage to the State of the entire

line of its road, and pledge the revenue thereof to

sseure the annusl pzyment of $90,000 interest.

Provision was made for extinguishing such snnuity

”within ten years upon full psyment of $1,500,000.

?
In February, 186u, the Northern Central
Railway Company leased for nine hundred and ninety-

nine years the Shamokin Velley and Pottsville Reil-

road, extending from Sunbury to lount Carmel, s

distance of 28 miles, the lescees guarenteeing the -

interest upon bonded debt and further agreeing to

rey a 6% yearly dividend upOn share cepital. In

May of the same year, the ¥orthern Central leasesd
for a like period, the seventy-eight mile line of
thé Elmira and Williamsport Railrpad Company, agreec=-
ing to meet payments bf'principal end interest upon

funded debt,_pay 7% yearly dividends upon the guar-

anteed end 5 on the common stock, and in sddition

ray sll taxes ana advancn & certain sum to maintsin

the °eperate ormanlzstlon ¢f the lessor. In 1866,
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the unexpired term of leases held by the Erie Reil-"

road Company for the E1m1ra, Je?fnreon and Canandaloua
and Chemung Ra11roads were a°sumed by the Noruhern
Central Rallway'COmpanq,4the rental Jf the former
being 25,000, end the latter $30,000 per ennuu.

‘The leases of the latter companies proved unsatisfact-

ery, and during 1872 the Northern Centrsl purchased

a majority interest in these rallroads. To provide
the funds therefors, $2,750,000 7%, fifty year income
bonds were sold. Control of Northern Central first

ownership and later leased,by P.R.R.

o e

scquired throu hystogkw

Elmira ard Williemsport Esilroad Company.

Incorporated June 9, 1832. The line owned by this
coﬁpany extende from Williamsport,‘Pa., to Elmira, N.Y.,
a distance of'seventyéeight miles. This road was foreclosed
and reorganized in 1860, and in May, 1663, was leased
to the Northern Central for & period of nine hundred and

rinety-nine yeers.

Chemung Railrosd Company.

'Incorporated by the State of New York, in May; 1845,
to build a railrosd frem the hesgd of'Seneca‘Lake to &

connection with the Erie Railroed in Chemung County.
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"The‘line4waé Gpenéﬁ iﬁf1849,:ana Lhad ﬁeéﬁ leased,

‘ Whi;e;under construction, fo:fhé Erié Reilrcad Co.

v fer aiperiodiof ten years. Uﬁon expiration, the leass
was ¥enewed for twenty years, but was forfeited in

May; 1872, and the property passed to the Northern
Central Reilwsy, who although nosminelly lessee,

also own & c3rtrolling interest in the Chemung Railroed.
The Elmire, Jefferson and Cenandaigua was acguired

in identicelly the seme way.

Shamokin Valley and Pottsville Railrosd Company.

This-railfoad extends from Sunbury to Mount
Carmel, twenty-eight miles. It was leased to the
Northern Central Railroed, in January,1865, for
nine hundred\and Binty-nine years, the lessees coven-
snting to psey six ﬁercent yearly dividends upon'

the ecmpany's stock, and sssume its liabilities.

Lykens Valley Railfoad-Ccmpanx end Summit

Branch Railroed Company.

This last nemed company was formed for the
purpcserf operating the Lykens Valley Railroad,
a twenﬁy mile line extending between Miliersburg'
ana-Williamstowﬁ. In 1880, the property came under

the control of the Iorthern Central Railway Compeny.

-7%_



The Union Reilroad Company.

This railrcad extends from RFaltimore to
Bey View Junction (9.62) and coanects the Northern
Centrel end the Baltimore and Pdtomac Eailroads
with the Fhilsdelphia, Wilmington and Baltimore-
Railroed, end gives access to the Baltimore harbor.
The Union Railrcaed Company was chartered in 1866,
and opened for overation in 1873. The Northern
Central mansged this company under contract, but
the terms proved severe and so the former purchased

this terminsal line in February, 1882.

Sodus Point and Southern Reilrosd Compsny.

Organized under the general railroad laws of

New York,to build & reilrosd from Sodus Poirt, on Leke

Ontario to Gorham, én the Northern éentrai'Railway,
a distancé of thirty~five miles. The line was opened
for operation in Jesmuazxy, 1873, and on July 1, 1884,
the entire capital st#ck of this compesny was purchsased

by the Northern Central.

Elmira and lake Onterio Railroasd Company.

Formed on Deceuwber 31, 1886, by the consol-

idation of the Chemung; Elmirs, Jefferson end Csnan-
daigua; and the Sodus Point and Southern Railroads.

-



PETLADELPTIA AND ERIE RATZROAD COLPANY.

The mileage included in the up hlﬁaaelbhla and

.~ BErie Railrced Division™ of 1890 is tabulated below:

Philadelphia and Erie ERasilxocad. 1
Sunbury to Erie. 287.56

Sunbury, Hazelton and Wilkesbarre Ry.

Sunbury to Tomhicken. 43 .44
North and West Branch ERailway.

Catawiss to Wilkesbarre. 47.82

Pennsylvania Schuylkill Valle¥ RR.
(P, %. B. Division portion -
FPottsvilile to Wew Doston and branches. 16.78

Nescopec Reilrcad.
- Roek Glen Junction to Nescopec. 11.96

Lewisburg end Tyrone Railroad.
(P, &. E. Division portion)
Montandon to Lemont. 57.84

~ Bald Eagle Valley Railrcad.
(P. &. E. Division portion)

mi.

"

1)

"

1"

ILemont to Bellefonte. 9.45 "
Susquehanna and Clearfield Raillroad. |

Eeating to Karthaus. , 24.89 "
Ridgway and Clearfield Reilrosad. ‘

Ridgway to Falls Creek. » 27.23 "
Johnsonburg Reilroad. A

Johnsonburg to Clermont. 19.69 "

Totale——mm—e—— ~546 .66 miles.
The Legislature of Pennsylvania, on April 5;

1837, aﬂproved an Act 1ncorporat1na the Suhburj and

Erie Railroad Company. The promoters of this company
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sincerely hoped that by linking the Susquehanna
~Ganals, which termlnated at Sunbury, Wltn Lake Erle,
‘much of the trade which Pennsylvanls had last upon
the opening of the cansl across New York, would be
regained. 'NichSIas Biddle President of the United
States Bank of Pennsylvania and one of the mest
emminent financlers of hls tlme, threw every energy
~into maklno the Sunbury and Erie achleve the success
Whlch had been predicted. He beeame this railroad’'s

- Pirst Pres1dent and in addltion to most capably dir-

ecting its affairs, placed his personal finencisl
' stréngth behind thernew project and enlisted the sid
%  of his bank, through securing its subscrirtion for
‘ | six thousand shares of stock, & one-tenthrinterest

in the railr0gd.

Later in that year financial disfaster swept
the country,‘completely Paralyzing &ll corporate .
activities of the Sunbury end Erie. & charter provisioﬁ
required construction being sterted not lster than |
June 1, 1838, and completion by June 1, 1847, but their
fulfillment proving imposesible, the respective time

limits were twice extendsd.

Legislation of 1852 perm¢ttea munlclpailties

S sabscrlbe to the stock of this company, and as o
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result, sufficiernt funds were iaised:tc proceed with
eonsfruction, which was correnced betwsen Williazsport
‘and Sunbury during the seme year. Vsresve',‘tbe‘aC“
~of 1852 sanctioned the bulldlnv af a branch 11ne to
connect with eny ra;lway =¥tenu1n" te Ph1¢adelnhla,

but it further stlpulatec thet such an aux111ary line
would not be permltted to rarallel the Susquehsnna
Liver betwesn Sunbury anﬁ Desuphin or Herrisburg,

unless the Susquehenna Eailrced Compeny feiled to
'utlllze this route mltpln the specified time 1limit

ellowed it to do so.

‘The cherter limited cepitelizstion to §6,000,000.

Such & sum proved inadsguate, so during 1853, the

(80
[»]

Cammpnwealth bPermitted an incresse of 2, CCo,CC0,
shere issuances and &2 mortgage of $4,COD,COO. In
suthorizing the incorporation of the Cleveland,

Peinesville and Ashtebule Resilrced Company (now rert

T

of the Tew Yorl Central Iines), the State of Pennsyl-

venie commanded tlLet it connect with the Sunbury snd

Erie's tracks et Tlu, and that the latter rosd be
, permiﬁted tlie use of the former's fecilities in that
‘Eity ~end moreover, bthat the Clevelend, FPain ESVIll“
and A ht@bula Reilroed qhﬁuld eid the Sun“ury and
Erie, ‘through purchese cf five thcusand sheres of

the latter's stock. Zhis Was tone and materielly aided

R A e P e T A T T
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the Sunbury and Erie rcad, tho ugh the continued reed

of money forced it to increase its bondzd debt o

+8,0C0,00C. later in the yeer (1857).

In 1853, the Sunbury and Irie purchiased

all the portions of the oublic worke still remeining
tnsold, cersisting of the Delawsare Divisien, the Upper
and Lower Iorth TPranch Divisions, the West Ersnch
Division and the Susguehanne Divisicans of the Fenneyl-

nia Cg )
vanie Canal, for the Price of $3,500,000. Two years

later the Sunbury and Erie wes given the risht {r
s2ontrazt with otner railrceds of the State to conduct
the operaﬁion of completed pértions cf ife iine and
construct the remainder of the rocute. (n Larch 7, 1861,
the corporate title was charged to The Phila&elphia amd

Frie Fa 1;rc¢d Compeary, and et the saze tire it was

granted edditicnel privileges reletive to finsncing

itself.

Co April 23, 1861, a stete law wa recsged
perwitting one railrsad %o 1ease andther, sné under
‘ifts provieions, the Zernsylvanis Railr ed, on Jenvery

6, 1862, leased the Fhiladelphie and Lrie for a term

of nire hundred and nirety-nine vears, the rentel beinz

rlaced at trlrty rercent cof zresc egrnings from cperstion

of the lessor's line, and with tho lescee Premising to
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complete'thé projected rcad, receliving securities of
the 1essa:; in payment. Difficulties éaused by ths
Civil War &elayéd this work sericusly end it was not
until late in 1864 that the road was open between

the termini.

The terms of the lease proved burdenscme and
in 1864, they were so mwmodified as to regquire payument
of net opersting income as zental, ipnstead cf 50% of

grosg revenues, as hefore.
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UNITED NEW JERSEY RATLROAD AND CANAT COMPANY.

(1) The Belaware and Reriten Caral Compaﬁy. This
compsny was incorporated by special act of the New
Jersey 1egislatufe, Februéry 4th, 1830. The cepital
stock suthorized wes $1,000,000. and the company was

empowered to construct a camal between the two rivers

named in its corporate title, &s soon as subseriptions

e e resmara . ws o 8 nEE

for f£ive thousand shares (%100 par) had been received,
gnd $5. per share peid in. The compsesny was given the
right to improve the river chaprnels below the points
of confluence with the csesnal, should it wish to do so;
snd was permitted to use the water of the Delaware
River in its canel. This to be effected by the con-
struction of feeder channel, four feet by thirty feet

in eross section.

The ﬁncertainties of such an enterprise led
the state to granting thé Delaware and Reariten Cansl
Company e monopoly in the operation of cansale in their
territofy. An additional stipulation in the charter
permitted the sale of five thousend more shares, to
reise an extre $500,000. should this sum be reguired
at any time. Thé state reserved the right to purchase
a'one-quafter interest in the cansl, and in such an

event might choose two of the five directors. Should

-80-




only swmaller holdings be acquired, then it might

- appoint only one director.

The State reserved the right of “&nchasing
the cana; cutright, at any tlme w1th1n thlrty years
~of its completion, at a price to be set by{a Board
.bf‘six*men, half‘of whose members were to be chosen by
each of the negotiating varties. The price was to
equal the value of the canal By a charter amendment
of February, 1851 the tlme limit on thls pr1v1¢ege
was advanced to flfty years. Thls Act alsc 3r0V1ded
thet the Canal Company should render quarterly
accoﬁnts to the State and should pay into the State
Treessury & tax of eight‘cents per pessenger, eight
cents per top of‘merchandise freight, and two cents
- per ton of low grade freight, and in consideration
of payment of such a tax, should be excused from

meeting other 8State levies.

By the Act of February, 1831, the consolidation
- of the stock of the Delaware and kRaritan Canel Company
with that of the Camden and Awmboy Relilroad and Trans-
poftation Company was legalized, and the shares of

the two companies declared joinﬁstcck and should, in
every way, share rights and lisbilities egually. This

merger tc be effective upon formal certification to
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.the vaevnor of Few Jersey that it hed been snproved

by a seven-niohts vote of the stcckholders of nach
conmpany « Dlssentlng rlnﬂrlty Stockholders were t0

have the rlaht of re091V1ng par value upon their

_stocl (minus accrued 1nterest) upon surrenderlnv

their eertificates to the corporation's freasuer.
This Aet c¢f consolidation, generelly termed "The
Merrisge Act,™ further specified that should one

of these two com@snies' routesybe inccmplete ot

- the terminetion of & svecified time, then the

property of both should be forfeited to the State.
Other sections of the Aot p1aced the maximom fare

from New York to Philsdelphie st 53.00, and stated
that the comsolidation 4id not impeir the State’

right of teking over these properties.

- The canal extends from Bordentown, on the

Delaware, visa Trenton, Princeton, and East Millstone

" to New Brunswick, at the Raritan River outlet. It

is forty-three miles in length and cost close tb

three million &ollars to build. There are eightéen
locks required. The feeder carnal extends glongside
thé Delaware from Raven Rock, V. J;, about twenty~-
five miles north 6f Trenton, toitsA junétion vith

the wain waterway, at this last uentioned city.
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The canal was opened for operation in 1834.

h)

(2) The Cemden and Amboy Railrced & Transportation Co.
was chartered on Febtruary 4, 1830, the seme day es the
incorvoretion of the Delaware ernd “aritan Cansl Cowpany.

i

A pitter fight had been weged in the I

"

ew Jersey legis-
1lature between the supporters of these two cdmpanies,
for each gouzht exclusive rights for supplying trans-
portation services escross the state. Though neither
Was.given sueh & mcenopoly, the stste, to &neccurage
ipvestment irn the enterprises, did grant the one
exclusive rights for rail, and the other, for water-
torne transpoztatioﬁ between the Delawarg.and the

Reritaen Fivers.

The cspitel stock was limited to #1,C00,000,

“the sheres having o per velue of »1C0. The railroad

to be built by this cdmpany was to extend from Cemden
to the Raritan Pay. Similer to provisions inclu@éd in
the cherter of the lelsware and Raritsn Compeny, the
Gamden end Auboy ﬁas'given the right to increase out-
standing capital stock to $1,600,000, if necessary.
The conditions regarding purchese by the stafe are

jdenticsl in this cese to those previously outlined for
1

the Canal Compeny, end fiffer relative to purchese of



share holdings only insofar as to provide that if
the State of Wew Jersey had not taken advantages'ﬁf’
ite subscription opportunities by Jenuary 1, 18&1,
its entrance as a stockholder theresfter was condition-
ed upon consant of & majority vote of.the holders of

gheres.

The trﬁffic taxvfo be exacted of the Camden
and Amboy Was pleced &t ten cents per passenger and
fifteen cents per ten of freight, fhis to be removed
in the event of the State ever chertering & competing
New York to(Philadelphia line. Cecnstrvction of the
road must be commenced within two years and cowpleted

within nine or charter beccme null and void.

The original‘act was smended in February, 1831,
and in lieuw of the State subscribing to the stock of
the company, it was to transfer to»fhe Etate, one
thousand sheres of stock, paid for by the Camden =znd
iwboy Compeny. The State to hold the certificate for
this stock snd to recéive divi&ends‘thereon, end-might
elect-onevdirector, but was to enjoy ro other privi-
lesges. These shares were to be returned to the Cowpany

as soon as any coumpeting line might be constructed -

Under the sct providing for the congclidation
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with the Delawsre and aritan Censl Cewmpany, cone
thousand Sharcsléf stock iﬁ the ccocnsclidcated company
were to be gilven to the State under conditions sim-
iler to the former ones. It was further provided thaet
nb compefing roaeds would be chartered during the
corporate existance ©f the Camden snd Amboyhﬁailroad
and Tranaportation Compeny, but that the New Jersey
Reilroed and Transportation Company and 1éterally
intersecting rovads were not to be corsidered es being
competitors. The Act required the Camden and Amboy

to build a line frowm the Rariten Bay terminus to New
Prunswick to connect witl the liné from the 1étter
peint to the Hudson Rivef, this brahch to be completed
as soon as the Jersey City - New Erunswiclk line might

commence operetions. .

Construction of the Camdsn end Amboy's line
Was started from & point nesr Bordentown in the latter
part of 1830 and hed been completed to South Awmboy by
the eﬁd of 1832. The extepsicn southwsstward to Cemden
was »leced 1in service on the first dey of Jenuary, 1834.
Dufing the previocus year, & through route from Few York

to Philadelphia had been provided by the use of stesm

boats from South Amboy to Few York and from Philadelphis

l}

-85~

to Bordentown (operated in the interests of the railroad)



in conjunction with the railroad extending from

Tordentowr te South Amboy.

The famous lccomotive, “John Full", was
placed.in service on the Cemden end Amboy Reilroed
in 18%1, end so has the distinction of being the
first ome in use on any constituent part of the

crecent Pennsylvanie Syetemn.

In 1827, the United Delaware end Reritan
Cenal end Cawden and Amboy Railroad and‘Transpért-
ation Companies were suthorized to build & line from
Wew Brunswick to Trentoﬁ, and fron Trenton to Bord-
‘entown. A traffic tex was to be exacted cf business
carried over this new line; the charges being ident-
ical in smount and subject to ssme limitations as
for South Awboey to Berdentown regulations. The pass-
enger tariffs betwecen pcinte or this New Brunswick
Trenton - Bordentown line should‘not exceed five
.cents per mile. The Lot of 1837 was contingent upon
_aecepfance by the Directors of the.tWO'unite& conpanies,
but to provide additioral incerntive for sc ioing, ths
compeny in such an event, wovuld be released from the
eblizatisn to corstruct the Souvth Ambey - Wew Zrunswick

branch,

-86-



In 1842, differences bf{oyini:n régérding the
tax arose, but were settled by the New Jersey legislat-
vre deciding that the State was(entitledAtc recesive
fifteen certs for every tcn of'fréight end ten cents
'fcr each passenger cerried frem the Delewsre to the
Raritsn, but not for traffic between intermediate points.
During Februéry 1848, the United Compenies wers granted
the right to subecribe for any emosunt up to ten thcusgnd
sheres of tlhe capital stock in the Belvi&ere Delaware

Failroad Company .

Though mentioned in greater detail in the
discusgion of thé cbrporate ectivities of the Fhilsdelphie
end Trenton‘Railroad Company, it mey none the less be
édvisable to noté here thaf in 1836, an agresuent
nad been entered into between that company and the
United Comnenies Whefeby the profits cf the two comranies

were to be divided, share aad share alike.

(3) The Tew Jersey Railrcad end Trensportetion
Company.,lncoréorated by specisl charter dated Karch
7, 1832. Its franchise coversd the construction of e
railroad from Few Brunsﬁick to Jersey City and valuable
ferrj rights snd terminal privileges &t the latter point.
In descriting the route which thé line should teke, the

Aet included Woodbridgg and "a ?oint within half a mile
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of the Elizsbethtown lMarket House™ among the pleaces
through which the l1ine should pascs, while the terminus
was to be located at some convénient spot on the west

benk of the huvdscen River, opposite New York City. The

~ tracks, here, to be not less than fifty feet above mean

high water.

Tariffs were limited to six cents per ton mile
and Per pessenger mile, and the maximum legal fare
between New York and New Brunswick was set at $1.25.
Upon completion, the State was to be given = true and full
acconnt of coﬁstruction costs, since it had reserved

the right to purchese the road at & sum equal to the

»f?uc-valué, any time during fhe first thirty years of

the'company's existeance. in~setting the purchase price,
the original construction expenses plus velue of sdd-

itions and bettermeﬁts were to be the determining

factors. To deal with this matter, the charter pro-
vided for a Board of six men, each party being rep-

‘resented by three.

The tax requirements of the act of incorporation
are; (1), After the completion of the rosd, or sfter
five years from the date of chartering the company,

a tax of‘one—quarter of one per cent upon the espitsel

stock of the New Jersey Railroed and Trensportstion
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Company.musﬁ be paid to the State. (2) After the expir-
atibn on ten yesars, this fax was to be increased fo
one-helf of one percent. (3) In the event of this company
forming a through rbufe,‘in conjunction with other

lines, to western and scuthern points, then the State
would exact a tax of twelve cente per ton of freight

and eight cents per passenger, This being in additicon

to the/capital stock taxes, though the New Jersey

Railroad and Transportation Company wes exempted from

all state assesments except those mentioned ebove.

The State of New Jersey reserved the customary
right of making a subscription to the capital stock

of the railroad company, subject to the limitetions

 that,such e purchase should not exceed twenty-five

percent of the»company's-authorized share issuances
end thet unless made within three years after the
formal filing of the location plans of the line, the
rrivilege lapsed. Should the State aveil itsslf of
meking the maximum purchase of sharehqldings, it was
then entitled to elect three directors. Up to Jan-
uary, 1837, the State hed not purchased the {275,000
blogk of stocks set aside for it, and the company
being in urgeﬁt need of funds, requested the 8tate to
relinquish its hold upon these_sharés, and‘moreover to

lend the New Jersey Reilroad and Transportation Company
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$100,000. at six per cent interest per snnum, with
the understanding that anytime within seven years

this loan might be ceonvertible at-par, into stock.

The charter authorized $1,B800,000. as the.
maximum limit of stoek issusnces, and this amount
to be so0ld only if cost of building the line, forced
doing this. In November, 1837, having received formal

senction, the capital stock wes increased to $2,000,000.

Operation of the road between Jersey City and
Elizabeth coumenced in 1834, and towards the end of
the following year, through to New Brunswick. To
rémove the,possibility of the Tew cersey Railroad and
Transportation Company building competing lines
through the territory controlled by the United Dela-
ware and Raritean Censl and Camden and Amﬁoy Reilrcad
and Transportetion Company, the latter broPosed to
the former that it join ﬁith them in building she
Bordentown to NewABrunswick7 line, which was to be
visg Trenton. An agreement to this effect weas consummst-
ed in 1826, and in 1837, the franchise for this poute
was secured. It was commemted between Trenton and
Bordentown in'Septembér, 183%, and completed the
following year.The construction of the Trenton

to New PBrunswieck porfion»oécupied the last six months



of 1838, thereby forming ar sll-fail route from Cemden

to Jérsey City, upon completion of that iink.

o About 1840,‘&ié@ufé réiéthe‘f5*thé:t?fmﬁ'@ﬁ
the traffic'tax ércse, but the difficultiss were
settled by the Supreme Court of New Jersey, in an
bpinion isgued in 1842, which provided that the State
was entitled to feceive eight cents for every passen-
 ger and twelve cents for every ton of freight carried
between Jersey City apnd New Brunswick, fdrrfive years
.beginning>January lst, 1839, and after the expiration
of that time, the capital stock tax in addition.

In 1846, the Act preteining to the transit dues was
amenaedwto provi&e'that the railroad company p&y-a
'tax of'eight rer cent upon ell receipts from taxsble
ﬁraffic (fhat passing over the entire line from New
Brunswick to Jerssy City) beginning at a specified
dete in 1849, mesnwhile & yearly peyment of $4000.
was crdered to be paid to the State in lieu of taxes

- on traffie. This change did not effect the stock tax.

. Capitalization was inmoressed $500,000. in
the year of 1848. It was specified by the State that
thls stock should be alloted ratably tc present stock-
holders, in order to give equal 0pportun1tles to

rurchase additionel holdlngs,
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'Notwithsfanéing thsir agrsemenf concerning
the bﬁilding end qp§ratioh:pf&théjﬂéwgBrﬁnswick -
Trentcn - Bordentown 1ine; thé United Cbmpaﬁies end
the Few Jersey Railroad and Transportatisn Compary
were extremely antagonistic to each other. This
condition became more and more pronounced until Ffin-

elly it became sapparent that compromises musf be

‘made by both, which were effected through consolidat-

ion legelized Februsry 27, 1867, but dhsed as velid
on the first day of January, preceding. In brief,
the United New Jersey Railrcad and Cansl Company

was formed through the ebove enactmeﬁt, the purpose
of this orgeanization being to secure proper coordin-
ation of its four constituent companiéé. In becoming
part of the United heW'Jersey Company, the Tew Jersey‘
Failroad and Transportation Company reta1ned its
gsepersate organmatlon, but was managed by a Board of
Directors on which tre four member companies of the

former had equal representation.

(4) The Philadelphis end Trenton Railroed Comp-

eny . Incorporated by special act of the Pennsylvanis

- Legislature, February 23, 1852 to build & road from

Len31ngton (Philadelphla) t0 morrlsv1lle, 13'ez:1nsy venia
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'which town in located opposite Trenton. The
capital étock‘of this company was provisionslly set
at $600,000, with the right to increase the issuance
up to %1,000,000.'if the additional funds were re-
guired by this enterﬁrise. To prevent irtesrference
with the'Philadelphia to Bristol canal,}the location
of the railroad wae pnot to be made until the former
had been selected by the Pennsylvania Board of Canal
Commissioners. Tﬁe chearter limited dividend payments
to twelve percent per annum, and élaced an eight
percent tax ﬁpon 2ll such payments in excess of six

percent.

v

The entire 1line from Philedelphia to the
wéStern end of the Delaware River Eridge between
Trenton and Mbrrisville was in operation in 1835.

The Philadelphia and Trenton Railroad Compeny had soon
acqguired a majorify control of the Trenton Bridge
Company"and the Trenton and New Brunsmick Turnpike
Company and so loomed as a very dangerous rival to
‘?he United Delaware and Raritan Canal and,Camden and
Amboy Companies. To meet this condition, Capfain
Robert F. Stockton of the United Companies, purchased
large holdings of Philadelphia and Trentoa stock, |

and so caused the two companies to enter inte an
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an agreement whereby one management directed both
properties; profits being shered eqgually. This

contract wag signed during 1837.

The Philadelphia and Trenton was lessee
of several progerties which are mentioned on

subSeqﬁent pages.

The Upited Wew Je:éey Raiiroad and Canal
Company. The cbnstiﬁuenf companies are:é The
Camden end Amboy Railrcad and Transportation Company,
Eeiawafe and Raritan Canal Company, New Jersey Reil-
road ahd‘Transportation Company,'and the Philedel-
phisa and Trenton Railroad dompany and the various
subsidiéry companys of'fhé above named organizations.
Ae has’béen‘stated, the Unitéd Company was)formed |
by Act of the NeW.Jergey Legislature dated Febfuary
27, 1867, but effective January lst, 1867. The
entire pfo?erties weré managed‘by oné Board of Dir-
eétofé; to Which each company elected nine members.
Prﬁfitsvwere e@ually distributed among the comstituent

‘eprporations.

At the time of the consolidation, the paid
up cspital stock of the four companies aggregeted
$13,000,000, while part peid and "scrip" issuances

brought this total to $16,250,000. The totel debt



of 8ll the companies was sbout $11,250,0C0. The

United New Jerssy controlled 104 miles of double

track ahd 61 miles of SinglentrQCk reilroad, to-
gether with.fiftnyive miles of sidiﬁgs and yard
tracks. Caﬁals, totalling sixty-five miles in
length, were included among its properties. Thé
rolling'étock end floating equipment owned, was
as follows: @ne hundred and ten locomotives, one
hundred and eighty passenger cars, forty mail and

baggage cars, and fourteen hundred freight cars,

| Thirty-one steamboats, fifty schooners, and simty

coal barges. The termiﬁai-prOPerties at Jersey

City, New Yecrk, Camden, Philedelphia, Trenton, and
South Amboy were valued at more than %4,CC0,000,

and yearly‘gross earnings exceeded %8,500,000, which .
resulted in éarnings'of twelve and foﬁr—tenths per |
cent upon‘total share capital. Canal traffic in

the yemr 1666, for which the sbove figures also
epply, was three million tons, and by rail, eight:
hundred and twenty-five thousend tons of freight were
moved. Four million five hundred thousand passengers

were carried by the corstituent companies in '6€6.

Thr ough being lessee of the Connecting Rail-
wey COmpany,‘exteh&ing from Frankfort to West Fhila-

delphia, a direct‘connection with the TFennsylveanis



Reilroad was secured, théreby giving & through

route from New York to the central west. The assoc-
iasted companiesvby the medium of stock ownership
sortrolled the following companies: Belvidere Del-
aware Railréad Company (99.5% of stock held by
U.N.J.), Flemington*Railfoad (26.67%), West Jersey
Railroad Company (80.33%), Ceamden and Burlington
County Railroad Company (55%’, Freehold end James-
burg Agricultursl Railroad Company (%87%), Millstone
and New Brunswick Railroad Company (&n.6%), Perth
Amboy and Woodbridge Railroaed Company (52.5%), end
the Trenton and Delaﬁare Bridge Company, ($94,655.56

~ par velue of share holdings.)

During the years of 1867 and 1868, the United
New Jersej invested over $3,500,000. in its roadway
and eqﬁipment. This monéy was secured both from sur-
plus and through increasing the coumpany's debt. Dur-
ing this time the state had commuted the transit dut-
“ies which so seriously_hampered its freight dmaffie,
But required in lieu of such texes, the payment cf
$300,00C. per year to the State Treasuer. This per-
mitted the United Compeny to stimulate freight bus-
iness‘through charging only moderate rates, hereto-
fore impossible. In'isse, the Gompany purchased

from the State of New Jersey, the Harsimus Cove




property, favorsbly situsted along the Jersey City

water front,‘and containing seventy scres in all.
The purchase price was %500,000, g very reésonable
figure, for land fronting 1300 feet on the Hudson
dlrectly opposite New York. Ilarge sume of money were

pent in improving this area.

Between 1866 and 1870, cepitel stock out-
stending inoreased more then $6,000,CCC. but earnings
advanced ohly %$325,000. To continue dividend peyments
of TIen perceﬁt, the ccmpany was forced to drsw on
its surplus. This alarmed many of the stockhol ders,

~and since the monopoly held by the United Companies
seemed destine& to end soon, snd they were in a mood
which wes qulte receptlve to the Pennsylvania Rail-
road's proposition of leasing their proPertles.

In making'this offer, the Pennsylvania keenly desired
to have ité own Jersey City outlet. It met with con- |
'si&erable‘0pposition for many contended that the
declining earnings (relative to capitalization, of
course) wers caused by the failure of the Pennsylvenia
to live up to the terms of the confract‘for traffici

interchange visa the Connecting Railway with the United

Compenies. The opponents of the lease used mauny

arguments in their sattempt tb'prove‘that the managers
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of the United Railrocads and Cansals could operate

the prcpérties at greater profit to the stcckholdefs
then might be expscted through & lease to the Penn—
sylvania, but were unsuecessful, though they succeéded_
in delaying the asctual leasing until two y°ars after

negotlatlons hed first begun.

" The lease was finally approved by the‘stock-
holdsrs of the United New Jersey Railrosd and Cansl
| Company iﬁ ey, 1871, and was ratified by the Pennsy-
lvanisa on June 30, 1871. Dissenting s tockholders of
the forumer company obtained injunctions ageinst occup-
ancy by the lessee, and so prevented transferral telzing
-blace untik December 1st, 1871, but.were none the less
compelled to meet a deficit of $930,238.253 which

had accumulated meanwhile.

The terms of the lease prov1ded for the Pennsy-
lvania Railrosaa Companv paylnn 10% yearly dividends
~upon the wlg,OO0,000.‘(approxima$ely) outstanding
capitaljstock of the United Companies, assuming the
liebility to meet principal end interest peyments of
funded indebtedness, and assuming all current cblig-
ations of the lessor. The lease expires in the yeaf

£2870.
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The Belvidere Delsware Neilroad Company.

The line c¢f railrcad owned by this company
xtends from Trenton to Hanunks Churk, New Jersey.
It was chartered by +the State oflhew Jersev, Ierch
2, 1836, bwut construction wes not commenced for
fifteer years‘>§ovember 5, 185E, it wss placed in
operaticn between Trenton énd Belvidere, and in

1864 extended to uancak Chunk.
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end leassd property to the United New
roed and Censl Cowmpeny under lease. Labtsr the lesses
egsigred ite righte znd obligetione to the Penney-

lvenle Feilrcsd Compeny, under sgresment of Msrch 7
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tock (1872)--3995,800C
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The Flemington Failrcsd and Trenspoertaticn

Company .

Thie road extends From Lembertville, N.J.,
to Flemington, N.J., & distznce of twelve miles.

leased to Pelvidere Delawsre Railroed Jompeny; with

- eventuel assignment by lessee to TPennsylvenia Feil-

road CoxrluanJ. Cavitel stuek (1872)--3150,000,
-50_




Trenton Eridge Company.

Chertered jointly by the States of New

€.q
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and Pennsylvenia in the year 1798. The bridge acTesg

the Delaware, erecited by this compeny, wes complets

in 1306, =2t a cest of 180,000, Tn 1839, the bricze

-

wes oltersd to sccomodate the use of 1t by the trains
of the FPhiladelpyhia snd Trentcen Heilrced lompany?

Previcus to this time, the latter company had scguir

)

a majority interest in the Bridge Company.

b
between Trentson end Forrisviile. In 1891, a second

bridee was built elongside, on #be seme pisrs, they
having been crigirally built te eccomodats & fonr

track struclture

N
s

Camden KA Torlinston County Beilroad Company.

This railrrad extends from a point of conn-

gotion with the Csawmdsn end Amboy, nesr Camden, to
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Femberton, ( twent; )
1ir§é from iount Lolly to Furlington (7.15% miles)
and frow Ewensville to Viscesuntown. This roed ie
leaged Lo andé opersted by the Fernnsylvania Heilrced

F e oy o o i [ g 4 4 P "~ ey - [ -
Corpany es lesgee of the United hew Jerssy Compeny.
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MIllstone snd Vew Frunswick Feilroad Company.

vam s -

<hie line diverges from the mein route be-

Jarad

m

gy TT v 7, = e R T TR 4+ T
ween Mew Iork ant Philadelohis, at File

-+

sranswick, end extends to Fest

[ 11ad

near Hew

8 distence of €.685 miles. This rosd wag owned by

T LT Tl . e AR e Tia 37
sount Folly, Tumberten ond Fedfer? Railrssd

Company.

Yhis woad wes consbruchted Ffram Lount Loliy

to Fedford, six snd one-half wiles, and uven coum-

rletion was lesaged in pervetuity to the Temden =na

co - Ty " ~ . k - 3 . - 5 I
Amboy DNeilrnad bos, the lessees ggrseing to pay

H
o}
=
ok

el & 6% dividend upon the chove cepital of
$95,650. and neet 811 nec B8EYy paymernte of principel
end intereet vpon the funded 3abt. Yhe origdinal

cest of construction of thig road, ezclusive of

Zerth Ambor end d00dbridre Teilrced Comnany,

This cowreny fermed throuzh azresnient
of consclidation detesd Tecember 19, 1890, and fiieg

with the Zccoretary of State of New Jersey, JEARETY



27, 1891, entered intec between the Perth Lmboy
and Woodbridge Failroed Cowpeny eand thie Perth
Lmboy end Iong Franch feilroad Company. The lettey

ted been incoreoreted during 189%, end had done

nothine more bthen to acouire

=D
Pipst Derth Luboy and Joodbridge Railroal Cowpany
nad been incorporsted by Speciel Act cf the Hsw 4
Jergey Legisleture, iarch 9, 1855, end hed build

e railrced from Perth Awbey Jupction, on the mzalin
line of the Wew Jersey Railroad Company, near

Felwsy to Perth Amboy, six miles distant. In 1884,
trie company lessed ite line to the ew Jersey
Corpany, and seven Tears later this

-

over to the Fsrnsylvanie Failrced Com

<2

Perth Anboy and iocccbridge Teilroed Company €8
agent for the Undited Fail reeds of Yew Jersey.

Perth Awboy snd Woolbridge Rsilrsad
Company ccvtinued to Dbe cperated in eccordance with

the contrect of 1889.

The New York Bay Peilrosd Cowpsaly .



anl the VWeverly and Passaic Reilrcsd Compsrny. The
agreement ig dated January 30, 1890. This couwpany

owng thirteesn wiles of lins in the State of Hew

P
4]
=
[0)]
o

g
(4]
al
[0)]
a1
o
|,_|

ing between Waverly end Greenville

and Waverly and Ileadows, and certein smell

The two merzing companies had been ;arﬁed
during Februery,l889, in the interests of the
Tennsylvenia. Construction of their lines hed sterted
during that year and was cowmpleted o vear 3r.two

later. The Pennsylvenis comwenced oversting the

Y

)

Tew Yor

-“-

Ray |

- - 7 . e ! - LR
teiircad Cowpany on a rentel beeis,

I

-

March 1

3]

, 1890.

Pemberton and Eighstown Reilread Couinany .

3

this

e

he roed ccnstructsd under the charter of
company extendis frow Yemwberton to Eignstown, twenty-
two miles, is leassed ard operated by the Fennsylvania
Heilroad Compeny as a branch line of the Unite& Hail-

—r

roeds of Wew Jersey. The lesse providss o r payment
J js

P

of gix percent yesrly dividends upon the c=

\
n

ot
]

citsl

toe

pch

h)

o)

stock ¢f the lessor (about +350,CC0 then outsteandir

[

.

the customery provisions Ter funded obligations.

Focky Hill Reilrcad and Trensportaticn Company,

Thie company's reilrced extends from Honmouth



Juneticn to kirgstor and Rocky kill, about five miles
sway. Upoen completion the road Was’lease& to the Cem-
den and Awmtoy Railrced, the lease beirg later assigned
,to'the'Pennéylvania Hailrcad Cowpeny. The ysearly
rentval is six percent upcn the cost of the rcead,

%45’654;16‘

Frankford and Bolmesbure Railrcad Company.

“he road buillt under the chesrter of this
company, Irom Holmesturg Junction {withi
of Philadelphie) to Pustieton, Pennsylvania, was

opened for btusiness in ¥ h 187C, end was then

vrovide payment of three percent dividend per annum

upen 100,000 full-peid capitsal stock, ard essuming

The Connecting Reilway Company.

There being no reil connsctiorn betwean the

-

1is oF t

-

Philelelphis terminsa he Pernngylvanis Railrcad
and the Philalelrkhiisa and "renton Railroad, western.
freight being sent to or frow Jersey City and Yew

"

Tork had tc¢ be routed via Allentown, between New




York and ﬁarrlsbur? snd sg ves detrimental tc the
interests of'both those compsnies. April 4, 1863,

the Connscting Rellway Cowmpany wes chertered by

the State of Pennsylvanies to congtruct a railroad

- frowm soume p01nt on the Phila&elphia end Trenton

Heilroed Comp ny tc a Jjunction with thleennsylvania
Reilroad at Fentua (about cne wile west of the
presenf West Philsdelphie Staticn). The charter «
pravidéd thet the Cornecting Eellwey should crcess
the Schuylkill Ri%ér}above the Girard Avenue Dridge,
and if sny reilrceds were crosgec &t grade, £hey
mast be permitted to effect a Jjunciion with the
Connecting Reilway, so ag to furthsr facilitatse
intercheange »f traffic. The capital stock was
limited to 100,000 (4§50 par value per shere) but
67 mortgage bonds mizht be isened to secure any
additional funds needed. Until the roald wes in
operetion, the Pennsylvenis guarantsed %1,000,000.

of such bonds.

Surveys commenced in 1863, and by Cetober
186§\the line wes in operation. It extendsd from
Frankfert to Kantua, six =ard seveniy-Ifive one hund-
redths miles. Upon completion, the Conrecting rail-
way was lessed to the Thiladelphis end Trenton end

Camden and &mboy Railroad Companies, for legal

=106~



interest upon the teotel cost. The lease was

iod

trensferred to the Pennsylvenis Pailroad Compeny

in 1871.

Constituent roads of this group of the
Tew Jersey Lines of 1890, not included in foregring

discussion:

=)

Philedelphia and Long Rrench

£

ailrcad Cob

Princeton Ersnch.

New York end Lopng Branoh Reilrcad Co.
(trackage rights)

Long Beach Railroad Company .

Kensington and Tacony Railrcad 0o

Columbus, ¥inkore and Springfield ER. Co.

Philedelphia, Germsrtown, and Chestnut Hill
Reilroad Compary.

end certein others of negligible

w
-
™
[¢)]

and importence.
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LINES Il SOUTHERN NIV Jﬂ’quY

The Cemden and Atlentic Reilroad Company.

This company operﬂtes eighty miles of line,
which anludes a railroad ketween Camden and ﬁtlanti¢
City (via Winslow Juncticn), certein branches in
Atlapbic City, ferries from Camden to Philadelphia,

Y

end the uwelve mile TulLTO 2d of the Pailadeliphia,

tiaplton and Wedford Re ailroad Company.

he Camden and Atlentic Railroad Gompary
was incorﬁc ated by specisl act of the lew Jersey
legislature, March 19, 1853. The avbhorized
canita"izaiion.of £500,000 (in shares of £50 par)
wae incroased to 1,000,000, by subsequent cmend=
ment. She line bétveen Camden end Atlantic City
was opened in July, 1854, A seven mile branch
1ine between iay's ; Lending and Fgg Harbor weas

A

acquired througa 1erse in 1878 and in Jenvory of thetb

year the road purchased the Cooper's Point and

Philsdelpiia Ferry Company at e cost of 76,800

Jenuary 1, 1883, the entire prcperties ovned and

Ccontrolled by the Camden &nd Atlantic passed into

the hands of tke Pennsvlvania Railroad Coempany.

~-108-



A

Philedelphia, Ieritorn and ledford Railrcad Co.

Tine extended frorHaddonfield to iedford, 1i.71
miles. The company was chartered Fstueher i1, ¢881.
Its,raierad is cper ated by the CTemden and Atlantic

Reilrosd Company under contract.

Cooper’s Point snd Philadelphis ﬁerr;_ Compe.ny,

and the Kensippton and New Jersey Ferry Companya

Both of these ferry compenies were ecquired
by the Camden and Atlentic through purchase; the

former in Japuary, 1871, and the latter in Hay, 1880C.

Test Jersey Redlroed Compeny.

The West Jersey Railroad Compeny wWee incorpor-
ated by special act of the liew Jersey legislaturs,
Februery,1853, with the suthority te¢ build a line

4

from Cemden toc Bridgeton, 37.36 miles. This railrcad

was placed in service July £5, 1861.

c

In April, 1868, the West Jersay iailroad Company
th

consolidated ite share capital with thet of the ¥i11-

ville and Glagsbore Railroad Cowmpeny, which cwned &
railway betwesn tuose two cities. In effecting this
egreement, & premium of £184,000 wag paid to the

oS -

7illville and Glessboro Company. Two monthse



-

later the West Jersey Company lsased the Cepe lay and
Fillville Rellroed snd the Selem Railroad, while in

Cetober, 1869, it similarly sacquired the Swedesboro

Reilreed Company. Through exchange of stock, the

-

Ocesan City Reilrced passed into the control of the
est Jersey Railrvad in 1885, and on December 23,

1877, the Woodsiovn and Swedésborc, Maurice River,

Salen and.Swedesboro, and West Jers Tezminal.

were mergéd.with the Weet Jergey Railrcsd Company.
In 1888, tbe Angle éa Failroad was added to the list

cf‘sub31dlary~companies.

Other reilroad compenies, variouely scquirsd
by the West Jersey system, are the Pleasentville sand
cean City Railroed Coupany (p aged Jenvary 1, 1883),
Sea Igle City Railrcsd GOmpany (constructed by the
West Jersey im 1881-82), Ocean O City Reilroad Company
(opsned in 1884, merged with the West Jersey in 1885),
West Jersey and Atlantic Railroa& (built during 1880
and. operated by the West Jsrsey as gent for owning
company) and the Alloway and _umtbon

kailroed Cowmpeany

(enened in 1891, ana oontrolled by dest Jersey Raiircad.)
y 3

The United Reilroeds of New Jersey controlled
& mejority of the stcek of the West Jersey Coumpeny,

and s¢ with thke lease of the former to the Pennsylvanis,



Reilroad Company, the lessee slso secured the
West Jersey.

The West Jersey Ferry Compsny.

Fsteblished 1802; incorporastsd Janusry 31,
1849; paseed into the contrcl of the Pennsylvenis
Railroacd Company, Jenuvary 1, 1884. The Fest

Jergey Ferry Compeny operates ferry-boats between

‘Philadelphis and Camden. 5

Camden and Fhilsdelohia Steauwbosat ferry

Company.

Operates between Philadelphis snd Camden.

T

Incorporated lMarch 5, 1836; scquired by Cemden
end Ambey Rellrced in 1865, and trensferred to
the Pennsylvania Railroed Company throvgh the

lease of 1871.‘
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PHITADEIPHTA, WILMNIVATON AID

Three distinct organizations have barne the
corporats title of Philaedelphis, ¥illmington and

Beltimore Feilrced Compeny.

The firest company. On April 2, 1821, the

}_l
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vielature of Fennsylvania incorpo 1
delphia and Delewasre County Railroed Company, with

an authorizsd cspitel stcck of 200,000, and power
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yeers nothing wes dore by this crzenizetion savé~
make surveys for the projected line sand prepsare
estimates of its cost. Additional cepitel was
needed; g0 the lezislature was petiticned to grent
such an incresse which wes done through Tormsl action
deted EaréhAlé, 1826+ At ﬁﬁe geme time, the corporate
title wae cheanged tc the Fhiledelphia, W
£

imore Reillreed Cowmpsny. Construction wes =oon

The second company. The new organizstion wes
formed on Tebruery €, 1838, through the ume ger
of the Wiilmingben end Susquehenns snd the Beltimore

enC Port Deposit Reilroed Compsnies with the (Ffirst)

~118-




Philsdelphis, Wilmingtorn and Baltimore Rallroad Comp-

13

Wilmington and Suscuehanne Eelirced Company.

The Wilmington and Susguehanna Railrocad Company
was incerpbrated by Delewsre, January 16, 183, for
the danstructisn ef‘akline scross ths northern vert
of the State of Delaware. Its originally suthorized

3 s

shaere cepitel was $400,000. The line between Wilming-

ton &nd the Narylend boundery was formelly opened on
July 4, 1837, but this company did nothing towards
the construeticon of 2 link between Wilmington and the
tracks of the (first) Philedelvhie, Wilmington end
Baltimore Feilroed Compeny et the Fennsylvenia state

line, and on Fovember 11, 1827, ceded 1ts franchiss

rights to that line, to the last remed company, which
quickly threw censtruction forces into the field, and

on Janusary 15, 188, trains were first run between
Philadélphia and ﬁilmingfnn. The new line provided
aﬂﬁhraugh route to Zeltiwmere, for trains were regulsr-
ly plaéea in service betwéen thet city end Wilmington

on July B2, 1837.

L

Delaware snd Marvlend Railrced Cowmvany.

This compeny was chartered by the State of




Harylend ereh 14, 1822, to build & railrced frow
the Qusquebenna River to the Delawere boundery line.
Tte cepital was limited to $%,000,000. Construction
was sterted during 183L. The line extends from

Perryville through Elkton to a cornnection with the

Wilmington end Suequehanna's line, between Newark,

Deleswere, and Iron Hill, Kerylend. April 18, 1836,

the Delaware and Karylend Reilrovad Company merged
vith the Wilmipgton end Susquehanna Railroed Compaeny,
the censolidated érg nizetion retained the latter's

title.

Beltimore end Port Deposit Peilrcsd Coumpany.

-.mnGDTf“T ad by the legi Slafufe cf Feryland,

(o]

erch 5, 1832. Capital stock guthorized--51,000,000
Franchises grented for & line Tetwsen Beltimore and
the Susqguehanns River, at Havre de Grace. Construction

started in 183

o

-3

, 1ine opened in 1836.

The third compary. A consolidation of the
{gscond) Thiledelphia, Wilmington snd Beltimore
FaLIroad Company, with the Tew Castle end French-
town @ufﬁpike end Peilrced Coumpany, the Vew Castle

and Wilmington Reilrosad Couwpany, @pd Zouthwark

kellroed Compeny, effected Mareh 28, 1877

“11d-




Vew Cestle snd Frenchtown Turnpiks snd ER. Co.

In 1827, the State of Heryland chertersd the
Tew Castle and Frenchtown Turnpike Cﬁmpany, while
two. years later Delaware incorperated the New Castle

Turnpike Company. The highwey built by these ore-

s
ot

anizeticne extended from Wew Cestle o ne %elaﬁare
River, to Frenchtown, Kd., on the Suscushenns. The

two compenies were sothorized by their respective

i

stetes of incorporetion, during 1629, 4o build =
reilroaed to supplement their turnpi¥e. The availesbile

recoris ere not definite concerning the lins sotually

[

built by these companies, but it seems as thouen,

their railroced slone, never Torred s comprete link
between the Susqushanna end the Delawsre Tivers.

D

a

ring the eerly '3Cs, the Yew Casgtls Turnpike eand

Reilroad Company and the Wew Castle end #renchtoin

[6]
ot
=
D
e
=
0]
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®
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)
(¥
B
(4
(o)

Reilroed end Turnpike Coumpeny (e

after 1829) ner

i)

ed to form e second

<

Frenchtown Turnpike end Feilrosd Company.

Yew Ceetle and VWilmingteon Feilroed Company.
Chertered Februsry 9, 1839. Line opened in

1852 betwesen the cities of Vew Caetle sard Wilwingtor.
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Southwark Reilrosd Comvpany.

This"cqmpany was chartered by Pennsylvenis,
April 2, 1831. It owns a short line of roed in the

c¢ity of Philadelphia. This property was leassd to

~the Philedelphia, Wilmington and Baltimore Rail-

rosad (second coumpeny) in Auguet, 1853, Tor six per-

cent per snnum or its construction cost, as rental.
o +

In the formetion of the third Philedelohia, Wilming-

b n

ton end RBaltimore Reilrosed Compery, the Southwark
1 &

Reilroed wes gne of the msrging crzenizstione.

In 1881, the Pennsylivsnis Reilrced Cowmpany
L - 3

seesnd.cﬁmpany); The purchege-money totallead
$17,082,879.25 for holdinse beving = total par velue
%1@,890,950; To simplify the crgenizational structure,
the newly acquired compeny, tocether with ite |

.

leesed linee, was consolidated, a8 hes been dig—

cussed, to form the third Fhiledelphia, Wilmington

‘and Beltimore Railroad Company.

Uther lines controlled by the Philsdelphia

Wilmington and Reltimore Reilrosd Compeny (1890)
but not conselidated with it, are 2s follows:-
~-116-




e o [13] ]
] ] M "3 &0 3 by [ O3
o 5 o~ oo 5 ® o a K £ £
. e @ - [07] & o - o e O i
o) o) o) < ~ W. G4 e -] pae) N~ o
] o] ™ e N o = rt 3 - &
i @ W rwvu 9] K I K] b ] ° oS < = H
(o] @ 0 2 - ® B 2 & 5w S =
© & ~ U2 &9 S~ s ® - Wy + @
i . = o . 32 42 © N R = B R ¥
~ @ A >y 3 o % g @w ® B4 o m O © o
I < W ] © A2 ) = e < © M i oG B
- Kl = W =i @ i~ 2 = @ £ J
I i . = S TR B : G v g ) e
[ I3 ) = [ G [#¥) 4 [ ] 42 ~ v}
[N ! ~ G e} @ ® 0 I )
= RS ) ) @ @ 8 om - < 9]
4 - ~ e N 4 W o~ [4))] o~ —
o w0 ot <3 W G P @3 o« o . @
It 4+ o0 W 0 P & + S el o 0} < -
e & = e +5 By G Gow @ H OO D
oy 2 (@ < &~ » .~ & Ca (& < - R A%
_ o el = \ D o o . o o
o - By o & = 3 M a0 @© e & N B )
= o B W b © W o = ow & o & @ < -
) o % © i S T S G < o g W s @ © =
i w £ = [ © - + o — -~ 2 n e
— “ 54 S Sy & =] o) &~ R+ O a3 jul S
o &0 + o = = R = (b W © ) O = (] —t
(- €3 Y4 > < G o 44 ) —
- L] W 42 i = ] o] 6] i) et [0 = 1
S ~ Q @ i ek s} y r3 © e - @ @ o
] o O ) » y O = R P o i ~
e - = 4 Cr W - (= ~ <4 0 L]
o s} w] Lo 2 L] 1 ~ 3 — - 22
¢ o) . ~ ) WD B o3 02 @ = . - be, e
w N ] W © B 77! (] Qo oy Q & o«
] oy iy ~ A a8 S f VR | &~
iy W w (3] e W+ ok w e 42 (ST Gy
4 R &) - v W e w & o 4 a :
i B O ge @ g 4 BN y &~ W e
1rd = B S ™ s - & @ O o o
@ ST e t ~ -~ W w oo g P = 0 &
] © L | = w ®© o ® O W b G @ uoo i
s SO - & g in] N o oo & i ot +
Ku S s IS S SR S ¢ © e w
et o e (] BHo— &~ = © Q b - LS B ¢
: ] w3 [ER D < ) . e (O
o o R = o ’
o @ o SVt & P T = w
o« 52 [ . rf Ly} fe] e a |
oy < S @ w ] i o] A G o5
To NN WM o o~ £ il & o




[
Q
H—[
L
o
=
"
o
<+
€
C—F
! :l
[}
Iy

o
(0]
[0
=]
tv:y
=
=
83}
2]
om
T

+
o
6]
s
ot

The fire

-

Feilroed

Tarch 6, 1856. This wae subseqguently repeeied by
Aot of 21, 1867, which rechartered the cripseny

ES

with certein chences in the corpereste powers grented.

: 3

"The lire of rosad extends

It was e0ld under Tforeclosure

Fnilaedelphie,

tetober 1, 18

el of the _ueen Apne's

=
o

the cepitel s

reed Coupeny, arl Opérated the line as egent.

Telav

ere end Chesapeslre Igilwey Compeny.

The line owned by this cempeny was built by

ileryland and Telaware

Vey 10, 1854) between Clej

and pleaced in service during 1857. The ieryland and
elawere Heilrced Company wes g:ld by court crder,

L7

December 20, 1877, and wes purchased by firet wortosge

bondhelders, who conveyed the property to the Dei-
I

avere =nd Cherapeeke [allway Cowmpsny. The Philedelphis

Wilwington and Peltiwmere Reilrced Compeny owns ths
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entire share capital of the Deleswsre and Chesapsalke

Peilwey Compeny, end cperates ths line as agent.

Delgwere, Merylend end Vircinia Rsilrced Co.

1

The Delsware, ¥aryland snd Virginie Railrosd
Company ie a consolidetion of the Juncticn and

Breakwater Reilrced (chartersd in 1857), the Bregl-
water and Frankford (ehartered in 1835, rechartefed
1571) end the ﬁgrcester Reilroad éf Kerylend (chart-
ered 1853), effected June 1, 1883. The rosd owned

by the cowpeny extends from Farrington to Rehoboth,
and from Georgetown, Del., to Frenklin City, Virginia.
Under sgresment effective July 1, 1885, the Thila-
delphia, Wilwington and Feltimore Railroad Compeny

assumed control of the Delawers, ¥arylsnd and

Virginis Railrosd Ccmpeny.

‘ | -119-
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Baltimore and Totomac “aAIfbaa Con rpeny .

t

This csmpaﬁy was incorporated by the State of

t

~f

d & railroad frow

'..._J

Naryland, ¥ay 6 1800, to bui

Baltimore via Bowie, to Pope's Creek, and =lso cons-

truct a line from Bowie to the District of Coluubia.

Construection witﬁin ths Distriect was pergittéd by

‘Act of the Congress, February 5, 1867. The oapital
£

‘stock the Faltimore and FPotorwac Reilrcad Corpany weas

originally limited to 4,000,000,

The continued refusel of the Baltimore and Chio
Railroed to meke any srrangements for the inter-

chenge of through traffic, st Baltimosre, cestined to

from Weshingten, forced ths Fennsylvania to

secure ite own line between theose cities. Accordingly
the Worthern Central Railwsy Coupeny, through ths
efforts of Colone Thaﬁas A, Scott, of the Fennsyl-
Vaniavﬁailraad, gecured contrel of the franchisesv
igeved to the Eeltimore and Potomee, end dbuilt its
several suthorized lines. The Penn sylvenis Railrcad

finenced the extensions.
.

o

g
A

o

Constructien was started in 1869, and with t

&

™

rception of the lﬁn@ Lvnne¢ undéer the city of

b

feltimore, wss mplote@ during 1872. June 29, 1872,

the entire railrred was in overaticn.
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Philedelphia end Taltimore Central Peilroed Co.

Incorporated by the State of Penneylvenis,
Earéh 17, 1853, Authorized capitel stock - §2,000,000.
On June 20th, i854, the Fhiledelphie and Paltiucre
Central ”allrﬂ"drcomblned with the Eeltiwore and
Philadelohia Railroaed (incorporated by

nd thereby secured Trenchises for & line frow Vest

Chests /Juncti 1, near ?hilaﬁelphia,’to Cetoraro, 1Wd.,
on the Susquehaﬁna Eivér. Though portions of ths
1ine.ﬁad beeb in operetion for soue time‘pfevisus,
it was pot entirely placsed in service until 1869.

The Philsadelphie end Faltimore Central is 1ls

o7

cae of

n
(0

-

the Chester Vslley Reilrced, which extends frow Lem-

The Philadelphise, ¥ilminston snd Baltimore (1890)
operated the property of the Thiladelvhis esnd Zalti

A

more Central Failroed et cost, paying over net eam-

~. Though lesged to the Pernsylvania Feilrcad
cstpeny, the Teet Chester end Philaldelphis Ta
together with the latter's subsidiary,

ter Zeilroad, is osperated as part of the

and Feltimore Cerntrel Failrcad.
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PITTSBWEGE,'FORT WAYUE AND CEICAGO RAILVAY COQ.

The'Pittsburgh, Fort Weyne and Chicage Railway
Company was formed on Februasry 26, 1862, through
thé'reorganizatiﬁn of the Pittsburgh, Fort Wayne and
Chicago Railroad Company after the latter corpany had
been ssl&/under'¢oreclosure vroceedings. It had been
formed, Aungust 1, 1856, by consolidation of the Ohlo
and Indians Railroad Comrany the Ohio and Pennsyl-
vania Railroad Cowpany, and the Fort Wayne and Chicago

]

heilroad Company.

Ohic and Pennsylvanisa Failroad Cowoany.

'The Ohio and Fennsylvanis Peziroad Company
was incorporeted by the State of Chio, February 24,
1848, and on April 11, 1848, the Legislature of
Pennsylvenia passed a special act ratifying the Ohis
charter into & law nf Pennsylvenis, ingofar as it
ceuld apply to thevCOmmonwealth. The State of Penn;
sylvanisa required that the Ohio and Fennsylvenia

Railrcad should éonnect with the Pennsylvanis Railrsad

3y

et or near the city of Eittsbﬁrgh, end that the gange
of the two lines should be identicel. Specisl sots of
both Pennsyivania and Ohio permitted counties sand

municipalities to subscribe to the steck of thié new‘

compeny, and in addition, the former rermitted the

o
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Chio and Pennsylvania Railr\ad Company to borrﬂw money
at any ratebof interést, not in excess of that which
might be authorized by the State of Ohio. 4An Act
of Pennsyi;énia, dated'April'lé, 1852, empowered the
Pennsylvénia,Railrbad Company to subscribe to the
capital steck of the Chio and fennsvlvanla baﬁl road
Company, and enother of May 4, 1854, authorized'the
Pittsburgh and Erie Reilroad Company to transfer all
righte end franchises for construetion seonth é;a cas’t
of lew Castle, and the suwbscription made by I.awrence
County to ite capiteal stock, $o the Ohio end Pennsyl-
vania Railrocad Company, provided the latter would
build»a brénch to Mew Ceetle gnd comp with certe
other conditicns. This the Ohioc and P nngylvenisa
refused to do. Deoembef 14, 18&E4, the Commonweslth
formally'permitted the erection of a bridge across
the Allegherny River to enable makingla connection
With the Penneylveria Railroad and the Pennsylvania
Cersl. Suppl ementary legisletion of April 16; 1.85b6,
confirmed the consolidation of the various interests
between Ghicagb end Pittsburgh into the Pittsburgh,

Fort Wayne end Chicego Railroad Compsny.

Previous to the yeer 186£, the legisletion of
Pennsylvanis had, as a rule, merely supplemented that

S

of Ohic, but after that time, the reor@anlzea Pittsburgh,




Fort Wegpne end Chicego Rellwsy Compeny hecan

& corporeticn urder the laws of the Commonweslth,
end herceforth sought its corporate priviieges

principally from the Aseenkbly of thet state.

In chorterln@ the new odrgeni zatlﬁn, Fennsylvanis
suthorized it to teke over the franchisegs and

property of the

e obligeticons end wske proper edjustments
which had besen so0ld by judiciel order to msst

the cleins of the hendholéers.

The reilrced built by the Chic end
eilreed Company extended from

Federal Street Stetion, Allegheny, FTennsylvenia,

via Tochester, Allisnce and Canton to Crestline
3

(hin, & distence of one hindred end eishty-nine
miles. The loceticn was epproved by the compeny's

directors during Septewber, 1850, end the line

wag opered for operetisop on the eleventh of

ohio end Indiene Reilroed Uowmpeny.

On Fearch 20, 1850, the State ¢f Ohio,incorporated

~1286-



the Ohio and Lndlena Reilroed Company to censtruct
e railroed frow Crestline to the western bsundary
of the State and tnunce to Fort Wayne, Indisne. The

suthority given in this act wae fully confiried by the

State of TIndisns on Jenuary 15, 1&51.

On February 13, 1851, the State of Chio auth-

orized the traensfer to the Chio and

Indiesna Failroad
) N
Compeny of the cepitel stock of the Great Western

Reilroad Compeny, in crder to consolidate thess

companies under thé corporeate ti tl the foruer.

-

(The Great Western Failroad had been incorperated

during 1648, to consftrvet a railrced from Ifansfield,
vis Earlan end I.ima to the Indiana boundary line.)

Later in the yesr, these provisions were cerried out

The Ohio and Indiens Railroed Compeny plac

“

]
(@]

the line in operation, throughovt its entire length

from Crestline to Fort Weyne, on Lovember 1, 1854.

Yort Wayne end Chicago Railrcad Company.

The Fort Wayne and Chicego Railroced Cempeny, of

—

Indiane end Illincis, was orgenized under the generel

“lew of Indiana on Fay 11, 1852, and opn Sevtember 22
o 1y

?
1852, filed erticles of associetion. It was enprowersd

to construct a rallroad from the western terminns of




of the Chioc snd Indiena Reilrned, at Fort Wayne,
Indiana, westwardly across the stabte to o Ppoint o
the boundary line, near the city of C icago. On

Februsry 3, 1853, the I1lincis legzisleture avthorized

the extengion of the line into Chicago.

_Canstrtctinh pragressedlwestward from Fort
Wayne and by Fstruary, 1856, the line was iﬁ usg -
between that phint and Columbie City. Later in the
same vear it was opened up for the additional distance
to Plymouth, but treins were not run inte Chicago
over the Fert Wayne snd Chicago Peilroed Compsany's

line until the firs? day of the yesar 1859.

Pittsburgh, Fort Wayne end Chicez? Reilrecad Co.

anies sgreed to consolidate their properties int

e single corporete organizatiocn, which essumed the
title of Pittsburgh, Fort Weyne and Chiéago Faeilroae
Company, upon formation under the general lews of
T1llinoig, Indiene, and COhio and a‘special gct of

Tennsylvenie, Gated April 16, 1866. During Yay, June,

and July, 1856, the formelities attendant to the merger

were carried out.

In Vareh, 1856, prior to the congolidation,
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Mr. J. Bdgar Thomson, President of the Pennsylvanie

Feilroead Com

"

eny, had entersd into an egreement with
the chief exescutives of the constituent lines of the
Fort Wayne route providing for such & consolidation
end for sdvances to be made by the Pennsylvania Rail

road.

The recards of the Seéretary of ths Pennsgylvanis
System; ILines West of FPittsburgh state that "at’ the
dete of the consolidation the porticns of the road
from Celumbia City™te dhicaga ané from Federal Street
Stetion; Allegheny City, to the pessengsr staticn of
the ?ennSylvania~Railrsad in Pitteburgh, were unfin-
ighed. The conscglidated compeny opensd the road as
far west as Plymouth November 10, 1856, froax whiqh‘
point Chicego was resched vis the Cineirreti, Peru

and Chi ag‘-an&‘the ¥ichigan Scuthern Eoeds, the
tra;fie being carried under contract by theose coump=

ened for oper-

snies. The rosd was completed and ©

el

gtion from Plymouth to Chieago, Jenuvery 1, 18569.7

Through additional purcheses of the securities

4.

of the Pitteburzgh, Fort Vayne and Chic road

1)
[N
'.-.l

&

@

\

20

Company by the Pennsylvenie Reilrcved, the former
conpeny wes enabled to erect e bridge over ths

—

Allea eheny end secural an entrence inte Titt

wn

burgh,

0
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in‘S@ptemb er, 1857. The Gity of Pittsburgh sttempted
t0~éxa¢t of the Fort Wayne Coumpeny, certein conditions
precedeﬁt to permitting it to meske an actual connection
with the, Pennsylvanle s tracks. These were lgnored
but the workmer engegzed in leying the former's reils,
were srrested. &n injunction to restrain the city
suthorities fromx further intereference was granted

on ﬂaf h 10, 1858, and on that dey the tracks were

ES
placed;amd the passenger traing of the Fitteburzh,

- )

Fort Weyne end Chicago Railrced begen to use the

! .

Pennsylvania's pessenger terminel facilitie

e

[

Ths

B

capitel stock of the companieg which
msrged to form ths Fort Wayne Company is tebulated

below:

-

Auvthorizsed. Issued.

Chio and Penns.—---=--=$3,000,000. $2,688,100.

Ohio and Indieng.--=---$2,000,000. ¢1,504,377.
Fort Wayne =2nd Chicago-$2,500,000. §1,797,484.

The share capital of the new orgzanization was set

at %16 C0C,000. L3 the sstate, progerty and franchises
of the several compeniss were relatiy vely of unsqual
velue, 1t weag stipulated thet in the conversion of

gtoek of the wr101nai cem"‘anﬂeq into that of the

consolidated one, the stockholders of the Uhio and




and Penndylvanis shiould receive $120 in the new stock
for each %100 of the o0ld, while the shareholders of

the other two coupsnies converted theire at par.

The road sgoon becawe finarcislly embarassed
end. decress of foreclosure wers entered by severel
Unifed Stetes Circuit Courts, during Jurne and July,
1861. Ap order of sale wes issued September 7, 4861,
end on Cectober 24, 1861, the entire roed was gold
ot public suction in Cleveland, Ohié, for 2,000,000,
to J. F. D. Lanier, J. Edger Thowmscon, Samuel Ja
Tilden,_ﬁcﬁis H. Meyer, and Samuel Hanne, the pur-
chesing committee. Thé roald was trapsferred to this
committee by deed of February 18, 1862, end was in
tupn conveyed to the Pittsburgh, Fort Waynevand
Chicago Railway Company, on lerch 2, 1862, and on
December 31, 1862, it received the franchises of the

former organization.

Pittsburgh, Fort Wayne end Chicego Reilway Co.

171

This compeny wes formed by reorgenizeticn of

] )

the Pittsburgh, Fort ¥eyne and Chicago Hallrosd Co.
under the suthorities of the lews of the four stetes
through which ite lins pesges. The trustees who had

purchased the property of the bankruot Fort Wayne




Company, received %5,250,00b first mortgage bonds,
%5,16%,060‘secan& mortgage bonds, $2,000,000 third
mortgage bonds, and $6,500,000 capital stock of the
Pittsburgh, Fort Wayne and Chicago Railway Company
upon conveyance of the title in the rcedway and
equipment to the lstter corporation.

In Decémber, 1862, the Fort Wayne Company

Y

entered into en agreemsnt with the Clevseland and
Pittsburgh Reilro=d @ompany, reletive to the joint
sceupearey of the track bstween Pitteburgh and
Kochester and & subdivigicn of earnings therefrom.

On July 1, 1é65, the company purchased of George W.
Cace and John ¥. Marvin, the Cleveland,Zenssvills

end Cineinneti, previously purchased by these
centlemen et & judicial sale; end &t the sawme time

a lease was effected of the Wew Castle and Beaver
Eeilroad, eﬁtending from New Castle to Homewood,

L company was inccerporated in April, 1864, by the
Legislature of Pennsylvania for the purpose of buildQ
ing a road from Mahoningtovn, in Lewrence County, to
the Ohio State Line. This coupsny was styled the
Eaﬁrence Railroad and Trarsportation Company, and wes
authorized to connect with other railroeads. Two}months
later, another company of the same neme wes formed in

2,

Ohio to build & line from Youngstown, southeastwardly

-131-




to the state line. These two railroads werse consol-
idated in August, 1865, under the nsme of the Lawrsnce
Railroad Company, which operated the rcad until 1869,
when it vag leassed for ninety-nine yesrs to the
Pitteburgh, Fort Wayne end Chicago Failwsy Coupeny,
the lessess agfeeing to properly meintair and gperate
the road, meet all taxes and to pay the lessors

forty percent of grocs earpings, with s minimum‘paY—
ment pér vear of §ﬁ5,050. In June, 1869, the Fort
Wayne lessed the Massillon and Cleveland Rsilrocad,

exterding from IMesgeillon to Ciinton.

From the beginning, it had bsen the policy to
eid conrecting lines of the parent ccupeny (i.e,-
Pennsyffania Pailronad) but acquisition of properties
west of Pittsburgh met with spirited opposition from
some of ite directofs. Large heldings of Fort ﬁayne'
securities soon cwindled to the point where the
Pennsylvania wass no longer deminant in that com@any.
Jay-Gpuld, castihg sbout for western tributariés for
hig Erie Railroed, gained control of the Pittsburgh,
Fort Wayne an&‘Chieago Railway Company before the

L]
Pennsylvarie had an oprcrtunity to meke e counter
atteack. Aided by the legislature of the Commonwealth,

through en adriot coup it regained the lost ground, and

-128~




at once effected a lease of the Pittsburgh to
Chieesgo line. This.experience hed & very salutary
effeet upon those who had previously objectsd to
ecquisitions of central westérn rgilroad properties,
and from'that time on, expansion was almost es

rapid u@cn ﬁhe Lines West of Piftsburgh, as 1n the

case of those Fast. -

This leate was effective June 27, 1869. It
provided for the fransferral of all owned and
contrelled property of tﬁe lessor to the lessee;
agsuming the lessee's obligations of all kinds, and
the paymént of & yeariy rental of $1,38GC,000;
interest &t seven percent per annum upbn the
$19,714,266 stock of the lessor. The lessee also
covenarted to pey all taxss end expenses of keeping
up the organizetion of the leseor, in additisn to
those chargeable to the Wew York sgencies fsr the
transfer of stock end the registry Gf bonds; to
meintaibh the roed in good condition end to properly
operate the redlwsy. In 1871, the Pennsylvenia
Reilroad transferred to the'Pennsylvania Company,
the control and éperafion pf the Pittsburgh, Fort
Wayné and Chicago Railwey Compseny, ard other

reilroads west of Plttsbmrgh, in which it had been

previocusly interested.

-1z8_




Clevelend end Plttsburgb 1a¢lraad Csnpapy.

The read of this compeny is situated partly in

Chios and yartly in Pennsylvanisa, end the speciel sacts

relstive to its locetion end construetion were cbitained

4 - -

from the legislatures of both States. The crigi

o
[

charter, proeured in Chic tesrs the date of Harch 14,
1836, and under its provisions a company was 1ngorpar-
ated te bulld & reilroad frqm Cleveleand, via the most
direct réute, to gsome point on the Chic-Penrsylvania
berder line, inp thé direction of Pittsburgh. Unless
conetroction shohli be carmenced within three yesrs

and finished Within fifteen, the cherter privileges
became null'anﬁ void. FPrectically ndthing was done
during the first decade of the orzsnizetion's existance
and sccordingly, in Narch, 184 e surplementary sct
was passed, eviving and asmending the original legis-
leticon 0f 1856. By thie lest named act, the cupeny

was empowered to counstruet its line as sbove speeifieé
and wag euthcrized élsc to connect with any other
reilroed constructed et some point southesstwardly

of the city of Clevelend, on the east side of the
Cuyahoga Biver. In February, 1849, permission was given
to construct branches to erny plece within the limits

of ths counties through which the mein line of the

Cleveland snd Pittsburgh Eeilroad passed: The following

~134-



1

yesr, the State of Ohio suthorized the building of

a brench from Bsyard to Tew Philadelphis, 2nd the
Commonwealth of Pennsylvania senctioned the extensisn
to Pitteburgh. In Februéry, 1851, the Cleveland &nd
Eittsbu%gh'Eail_sad Company was permitted to dbuild
the so-celled Akron Brench, or to subscribe to the
stock qf any coupeny that might construet 2 ra;lfcad
glong the route proposed for thet line. (See the ™™
histgiy of the Clgvelan&, Mount Vernom snd Delaware

Railroed Company)

Décember 15, 1862, the Clevelsnd end Pittsbursgh
Reilroad Company entered into sn agreement with the
Pitteburgh, Fort Weyne end Chicago Rsilway Coumpeny
for & subdivisien of zross saTpings upon a basis of
twenty-six end one-half percent to the former and
seventy-three end one-helf percernt to the laiter,
from operation of the Fort Wayne's line between Pitts-
burgh end Rochester, Pa., which was theresfter to be
uged Jointly by the twe conpanies. Under this contract,
which was fér twenty-five yeers duration, tha Clevelesnd

~and Piﬁtsburgh sgreed to pay a monthly rentel of
$708%.5853, for the use of the Fort Fayne Route sest of
Ro chester, &and also weet one-helf of the meinterance

cherges for this section of line. In 1866, this agres-

ment wes medified insofer ag divieicon of groes recelipts




wes concerned, but the other details remained unchenged.

In 1871, the Cleveland and Pittsburgh was
leased to the Pemsylvenia Failrced Company, end on
April 14, 1873, it wse sub-leased to the Pennsylvania
Compeny . ‘The terms of the Jlesse of Octoher 25, 1871,

effective Decenber first of that yesr, provide for

i
“

payment of‘$785,795 per snnum to meet the reguirementes
of seven percent interest upon the lessor's capital
stock; aaaumpﬁi?n ef 211 the obligaticons af the lessor,
and sgreeing to continue the lesese éf track bstween
Pitteburgh ard Fochester. In addition, the lesses
covenanted to pey $10,000 per year towsrde defraying
the O'ganiZatianal expensss of the Clevelsnd and

lesse 15:?

Pitteburgh Compeny. The term of th for

(]

nine hundred snd ninety-nine ysars.

In addition to those lines whieh have already
been mentioned, the Clevelend anl Fittsburgh own

ed
an extension from Bellaire to Yellow Creek, 48 milss.

=

- Clevelend, ilount Vernon end Delawere R.R. Co.

In ¥ebruary, 1851, & special charter was obtained

from the Chio legislature for constructing a branch

railreced from some convenient point 98 the Cleveland end

= -r

burgh Heilroad, in Eudson, through Akron to Wooster,

[xe]
e
ot
=
0




or some other point on the Chio and Ienngylvaniea
. v |
Railroad {later P.Ft.W.%.C.Ry.Co.]. fothority wes

given to construet with eny reilroed running to

U
¢

2

the Clevelend end Pittsburgh Rail-

5.)_1

olumbue, &n:
road wes @mﬁﬁﬁ@rpd to incresse its capitai g tock
one willicn dollars to £id in the preosecutiocn of
this work, which wes officially known eg the .
Lkron Branch of the Clevelend snd Pittsburgh
‘Reilroed Campany, En@er thie chezxter, and with =
)
dist 1nct orgenizetion, the road from Hudsen to
Fillersburg tas built end coperated ss the Akron
PBraneh vntil 1853, when the corpsrate neme wes

r?
Lo

esville end

3]
=

changed by court ocwler bo Cleveliard,
Gipeinpeti Reilrced Co m eny . Petwsen 1861 and
1864, the roed wes Gperate& by e rgceiver, With 
sale st publie sueticn in Fovermbesr, 1864, to

Je da karv1n end ¢. ®. Cese. The fellewing year,

the road wes conveyed to the Pitteburgh, Fort
feypne end Chicege Tailwsy Compeny, and in 1BEY,

was trensferred to the Fennsylvenie Railroed

'Cﬁmp Y

In ¥ey, 18¢9, & 00uvany was inesrporsted

£3

under the gensral railrcad law of the state for

building & line from Orrville, thr«uvh Columbus,
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to Lonlon, Chioc. This compeny sesumed the title of
the FPittsburgh, Vount Vernon, Coluwbus end London
Peilroed Couwpany, and heving purchaesed, ip Fov-

ember of thet yeer, &ll thet pertion of the nld

(\‘)‘
ja]

Springfield, ! oupt Verncn snd Pitteburgh ERailrs
extending esst from Delawere through Vount Vernon
to Killersburg, cubssonently bought from the

Psnneylvania Teilroed Compeny and the Pitteburgh,

Fort Wayne and Chicego Reilwey Compeny, the entire

Hudson to Eillersburg'line of the Cleveland,

S
|

Zenesville ¢ Cipeinnati Failroad Compeny, in

5

derstion of $1,100,00C ip peld-up cepitel

=0

cons
atock of the vendee and eleo the letter’s aesumptbion

of the vendor's various obligaticns,

December 2C, 1869, 1n complience
with s court order, the corporate title was changst
Trow Piftsburgh, Vount Verncn, Colurbus end Lendon
Tailresd Company to the tlevelend, Vount Vernco and

P

Telaware Eailroad Conpeny.

The Fennsylvenia Failrced Company held &
controlline interest in the stock of the Cievelend,
Ilount Verncn and@ Delawere Failrcad, but completely

lost this through the féreelcsure and seie of the
rosd in 1882. The ro ad wes recrgenized as the Cleve-

land,Arron and Columbus Rgilrced in 1886.
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i .
Erie gnd Pittsbureh Rsilrcsd Company .

The history of the lines owned by this company,
beging with the incecrporation of the Pittsburgh end
Erie Reilrosd Company, by the Legislsture of Penneyl-
venie on April 21, 1846. This charter permitted the

constructicn of a rosd from some p“lmt in 4llegheny
Céunty, Penn ylvan¢a, on the Bel ttmore end Chio Reil-
road, or from Bltt burgh, to the city of Erie. In
& suppleument ts the 1nofrpﬂrat ng ect, the Pittsburgh
~and Erie Reilrced was prohibited from meking counection
with any east snd Westarailread, at its noitﬂern
terminue, seve the Clevelend, Pasinssville, end Ashteb-
ula'Bailraaé, conditioneé however that this letter
company ehould carry freight and passenger traffic
sriginatiﬁg on the former, over its lines at the cone
~retes 2s were in force on the Pittéburgh and Erie;

end vice ®ersa.

In 1852, the state suthorized certain cmuntles
to make subscription to the capital stock of the
f&ttsburgh end Frie Pailrosd Co«ﬁanv HMay 4, 1854,
the o0ld charter privileges, which hed lapesd becsuse
of non-conformence with the time limit requirements,
were renewed; the company was suthorizsd to mecrigage

ite property, and to transfer its rights end franchiges




for constructicn south end esst of ew Castle to the

=

Chio and Pennsylvania Reilrced Compeny, but the
latter refaséd to accept these privileges, in view of
certaln other terus of the offer. An Act of Hay, 185%,
guthorized the Pittsburgh end E£rie Railrcad to make
any amreemnnt W1th any road between its propesed
termini similer to an cpne in the previous case, and
in ¥ay, 1857, it made such a dispa31t10n of its
frenchises for Crawford gnd Mercer Counties to the

”eadv1lle Rellrned Compeny.

The cherter szain beceme nullified through
corporate inaetinn; but was revived in TFebruery,
1859. The company then &id some work on the projected
line, but feiled hefore construction was cowmpleted.
The purchagers of the bankrunt line eOnvéye& it to
8 new cﬁr@aratiah, the Frie =nd Pitteburgh Reilroad
Compeny, incorporeted April 1, 18EB8. This prganizeation
conpleted the work sterted by its predecessor between
Greenville end Sharpsville, and continued beyond these
cities nrtil the entire railrosd was in opsrstion.

It extends from Wew Casgtle to Glrard Junetion, where
e connecticen is made with the Lake‘sh&re and Kichigan
‘Sauthern kailread, over which the Erie and Fitts aurwa

Railroed has trackage rigkts into Erie.
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Some of the conqtfuctlan north of Jamestown
had been started by the Erie and Torth Bast Reilroad
Coupeny; en Qrganizatisn_whigh seems to have been
effilisted ﬁith the Fittsburgh and Zris Conmpeny.
The ownser csmpany,with ite possesesionsg, became &
pert of the Erie and Pittsburgh Reilroad Compeny,
and the work was promptiy resumed, snd completed to

Girerd Junction, in 1864, the point of ¢ ctl

with the Lak, Shore and Hichigen Southerrn Reilrcs

The Doek Branch, frsm Dock Junetion to Erie wes

built during 1865, '64 snd '65, end includes the yards
and piers and miscelleneous terminal facilitiee at

Erie, ip eddition to the asctuel lins mileege (2.47 niles)

of the extension. In 1870, the Beie and Pittsbureh

Railrced Compeny leassd its railroed to the Tennegyl-

+

=

vanie Railrced Company, for nine hundred and ninety-

nine yesrs; the lesses ggreeing bo pay‘,s rent,
$140,000 per ennum, squel o e seven percent dividend
upon the $2,000,000 cepitel stock of the le~sor; and in
addition, mekse a vearly advance of $2,500 to the

Srie and Pittsburgh Company, in order +to ensble it to

e
¥

maintelin a seperete corporste orgenization. The lesses
neturelly assumed 21l liabilities 5f +the lessor company
end the femiliar provisicns for reimbursement of th

y

forwer with the securities of the latte for all

improvements wede upon ¥he line.

-141-




llew Castle snd Beaver Valley Railroad Company.

The railzroad eonstructed under the charter of this

leased to the Pittsburgh, Fort Wayme and Chicago Feil-
way Coopeny, for ninety-nine yesrs. This lesse provides
for o payment of forty percent of gross earnings frow

operation of the lesgor's lines to thaet comoeny; with

a minimvm smournt of such & rental

2

The ro@d Wan\wlaCﬂd in service on COctcber %, 1862.

Durin

I')’Q

the period of constrvction, the Hew Cast
Beaver Velley Reilrosed purchased the bankrupt P

Tew Cagtle and Clevelarnd Railroed Company'

g property
and frenchises, end pleced ite tracks, over a distance
of four and one-hslf miles, on the subgrede prevared

by the latter company.

Upon the scguisition of the Fort Yayne Company'
properties by the Penrgylvenis Rsilroad, the lease of
the Wew Castle snd Beever Valley Railroad was assigned
to Penﬁsylvania Feilrecad Company, with subsequent

traneferrel to the Fennsylvenia Company, in 1871.

Maggillor and Clevelard Feilrsed Uompeny.

~ldo-



erd wee opened for opsration during the year, 1869.

h,

<D

puring. 1869, it leased ite roed to the”Pitt shure
Fort Wayne and Ghicgga Pailwey Cowmpany for & term of
ninety-nine years, effeétive upon the finsl completion
of the line. Delivery took plaoe on June 22, 1869.

ne lessor rsceives forty percent of gross samnings,

+3
b.:

with a gusranteed minimuwm of @2@,000 reY snnum.

The lesse was subseguently trepsferred %o theﬁEennsyl—
vanialﬁailread; with 1atnr conveyance to the
Cleveland, Xount Vernon and Delawaré Reilroad Comrany,

end finslly to the Pennsylvenie . Conpany.

Ashtebule, Youngstown and Pitteburse ol Reilroad Co.

This company wes incorporeted by the State of
Chie, with euthority to construct & reilroad from

Youngstown, on fhe "Lewrence Rranch! of the Pitts-
burgh, Fort Weyne end Chiezgo Reilway Company, to
Ashtebuls Herbor, on Lake Erie. In Auguct, 1871,

the ALehtabula, Youngstown end Pittsbursh Reilrosd
Company purchased five end one—half miles of the line
built by the Liberty and Vienna Eailraad Companyg.

The property thus sceuired extended from a Junetion

with the Lewrence Railroed, in Youngstown, %o the

y

crossing of the Cleveland and lehoning Reilrcad, nesr

Girard, Ohio.
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Pittgburgh, Younggtown and Aghtabula_ﬁailrsad Go.

Tormwed o0 July 282, 1887, thrﬂuqh the consodl-
idetion of the Ashfabula, Youngstown and Y*bt ofrgh
reilroad, the Allience, Tiles snd Ashtebule Beilroad,
rthe Lawrence ?allrﬁad an& the New Brighton end Tew
Gagtle Eailraa' Coupe aniss. The s44teburgh, Youngstown
‘and Ashtebule Rallroad Compseny 1S leaged o the
Tennsylvenis Company fﬂr net esrninge. The lessor
compenies, prior ‘to the merger, had been affilisted

roads of the Pennsylvenia System.
S——

Terminal properties of the Pittsbursgh, Fort

Weyne end Chicego Peilrosd Company, in Chicago, I11.,

(1) Cglumet River Raeilroead. Cﬁarterad 18683,

Ttg line extends from Hyde Perk to Eegewisch, 4,4% mie

L2
o+
S

11 under copstruction 1in 18%0.

(2) South Chicago end Scuthers Reilrced Co.

ct
e
o
H

Chartersd September 13, 1881; in operation Ceto

15, 1887. Totel wileage (1890)--10.825 miles.

(%) Stete Line and Indisne City Esilrcad Co.
This rosd extends £y the Illinoie Stste Line 10

Fast “nleaga Ipdiana, 3.56 miles.
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WISYLVANTIA CCIPATY.

)
-
jen
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E

|

The Pennsylvania Compsny lirectiy controle &ll
the Penngylvania Lirnes VYest of Zitteburzh. "The stocks,
bonds, leages, contracts and egresmente of the linesg

wegt of Pitte brz zh are placed urder ths contrel of the

Pennsylvenia Compeny, and all liebilities of tke
we.tern lines ere provided for out of thsir owvn esrn-

ings snd revenues.” (X} The pelicy persuved by the
Penreylvanie Railroed Company, throughout the esrly
gteages of ite histery, had bsen to give 2id through
stock subscrptiaﬁs and othrer meteriel guasrsntees té
reads west of Pitteburzh whieh misht become velveble
feegers to the wein line. Throuzh such éid, Judicisuely
and segsonebly rendered, the Piltteburgh, Feort Wevne and
Uhicago end the Fittsbursh, Cineirnsti end Seint Loud
.Reilroed Compenies were enebled tc emerzs suceessfully
from tﬁe pressue of financisl euberessment end taks
renk among the lesling trenspertetion lines of the

riade by rivel 1ntnre te to secure control of certeinwestern

[4h]

lires gffiliated with the Fenrsylvenis EBeilrs

~

;d, that
er lomcediste chenge of policy wes necessary, and
negotiatione were entered into, whereby the connecting

lines to Chicage, Saint Louie, Cipcinnati y 1ndisnepolis

(X) wLC}tlrl'“ from rags 1, volume 1, serieg "AV-_.

I"Oorporatb Ilctary of the ‘Fennsylvenis Line est of
Pittsburgh, Compiled by S. ¥. Church, ﬁsct.neci




control end menagement of the Penn011Van1a Reilread
mpeny. The Qperatisms of these western lines, control-
led either br ilract leage, or guaranty, showed during

first year of mansgement by the parent company,

only & very slight aggregete profit, and so it was
deemed edvigeble, in order to secure greatest simplicity,

effeciency, end economy in the operstion of thie
lerge property to form a seperate crzanization to care

for their needs 2rd intersste.

Yo cerry out such purp poses, the TFennsylvanis
Compeny wes incorporeted by special sct of the legis-

lature of Fenneylvania April 7, 187C. Its suthorized

cepital stoeck wes $100,000. On Januery 26, 1871, the

sharehelders of the new corporstion suthorized san
increase to £12,000,000; sne-third be ing common stock
end two-thirds, oreferred. By 1880, the Penmesylvania
Reilrced Company ha aving become the owner c¢f the entire
isgue, the distinction of common and preferred shares
beceauwe needless, and the preferrsd stock was retired,
through exchenge for en egqusl poptnt of common. The

fallowimg veer, the capitel steck wes incressed 4o
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This. company's propertles comprisd the greup

of lines known &g tWe soukbwest System, until
1920, when with the adontion of regionel operation,

itg reilroads east sf Coluzbue, Chio, were trans ferred

L—|'
c?
o

H

Q

=
<2
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o
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jud

<t
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te encther district. The Fi- oh

. 3 2 s : T S T e T - B Y
Chicagoe end Saint louls Peilwey Company wWas formed

by the Gonsolidstion nf the vittsburgh, Cincinnati,

i
&)
t.:.
c—?'

end Seint Louie Reilwey

Lovis, end iLtteherh Reilway C Jefferson,
Tadisop snd Indienespolie Reilrcad and

tipeinneti end Fichmend Teilrosd Cowpany. The new

compeny wee inccrperatsd, during 1890, in the gtetes

£ Terpeylvenie, Wesl Virzinis, Chie, Indisnse, &bc
Tilineis. It wes & wmerger which involved the franch-

ice snd property rights of fifty-sge

-
enies. The suthorized ceplte 1 stoek of ths

¢ omy

new orgenizetion was §75,000,000; of which

wae preferred enc , 000,000 ¢ cmmon stcel.
Pittsburzh, Cipcinneti end Ceint Louis Ry. Oo

The Titteburgh, Cincinneti end Saint Louils

Reilwey Company vee formed or April 20, 1868,

threush the ccnsolidetion of tre Fen Yendle Failway

. T ———————— e s e




Company, the Holliday's Cove Reilreed Couwmpeny and

the Stsubenville end Indisne Failrcad Uoupany.

(1) Pitteburgh end Steubenville Reiirced Compeny.
4 charter weg granted to this ctrpany, by the

[

State of Tennsylvenis, en Ferch 24, 1849, and under

ite provigicns a railrosd was conetrueted from
#
Birpingher (now vert $f Tittsbursh) to Colliers, a

point on the FTennsylvenis-Virginie (pow West Virg sinie)

irection of Steuvvenville,

1852, ar extsnsicn icvto
econnect with reilrceds ab its western terminue, wers
vermitted. Subsequent ascts were vessed which dealt

with the compeny's finsncess. The work of canetruoeti

£

s-peer Gto have beer experiencel 1r the expediticus
vrogecttion of the enterpriss, and cconse guently in

Decernber, 1857, the FPittsburgh end Steubenville Rell-

road antered inte & contrect with the
Wlestern Transportaticn Compeny (incorporeted in

)
=
©
!
[4:]
m
CD

Fennsylvenie, Ferch 15, 1886) proeviding

of the Pittsburgh & Steubenville Teilreed's franchises
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nd property; it balnp understood thet the Wastern

o

fransportation Cowpany upeon completion of said

railread, should onerete it as legecees for a pericd

kl
3
®
H
0
®
=
ot
0
H

of twenty years thereafter, paying Tforty
sroes eernings as rentel. It was further sgresd thet

at the expifatis¢ of the leess, the Dittsburch end

Steubenville Reilreal Ccowpany would purchese from

road. It was feound thet the work was very hesvy and

a

could not be cowpleted within the time limit spscif-

CD

ied by the sct of incorporation, ard in 1859, sppli-

~ 1% 4
yn of ten wvesere. This

caticn wass made for er extensi

i")

request was grented. Great delay wes experienced
in tunnelling under the city of Pittsburgh, in
bridging the lmmongehsles ot that city and tre Chio et

L was not o2pened for traffic

jAV]
(Y]

Steubenville, gnd the rse

until 16€&. Cwing to the large construeticsn costs

end swell businese Gone by the roed, when placed

in osreration, net earninge were insuffioient'fo meet
interest chergees, snd the mortgzeges were foreclosed

_and the réad gold during 1867

Failroed Con ﬁany wes the holder of the grester

porticn of tﬂe Pittsbursh and Steubenville's

- ~

securitiesg, end co rchesel the road, snd conveyed

!
o

it to the Pan Fendle Railway Compsny, en crgenizetion

-149-
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creeted to mansze the prousrties thus scguired.

(2) Hollidey's Cove Reilroed Coumpany.

The main line of the Pittebursh, Cincinnati,

Chicego and Seint Louis Reilwey Compeny, scross whet

-

1
3

=

is rnown ss the Ten Handle of Vest Virginis (ecsven

miles) was constructed upder o cherter granted to

®

the Eollidey's Cove Rsilrosd Company, by the Stet

&
O]

of Virginie, in Herch, 1860. Thsa CompPany wee ennower-

ed 19 build 2 road frow the western boundery of ths

i
et
m
o
)
P>
Hy
P

cenneylvanis, nesr the village of Collier,

fe., to e point on the Chio Piver near Bteubenville;

river was effirmed. Ip 1868, the receiver of thse

o

Pitteburgh erd Steubenville Reilrcad Compeny, the

Iollidey's Cove Feilrosd Compeny snbered into an
agreenent for uplf ing their properties under ens

venegement, as the Pittsbursh, Columbus and Cincinneti

-

isre Railrcad Co.

FZ’J

' (3) Steubenville snd Ing

The Steubenvills snd Indians Railrosad Cowmpany

&

wae 1ncorporated Februery £4, 1848, to¢ congtruet g

m
o

reilrpsd from Ssteubenville, vie the Connotton or

Stillwater Creeks to Nount Vernon, Chio, end thepce

-150-




to the nélana boundery line, at any point beitween
VWilghire end Fort Recovery. Herch 12, 1849, & lins

from Coshoeton to Colunbue, vis Iount Vernon or

Vewark wes authorized, as wsll as the erection of
8 bridge over the Chioc River st its essterr terminus,

provided the supplementery senciicr of ¥irginie conld
be sscursd. Subsesuent actis vermitted certein towns
ené courties to assist the project through subs riptions

to its securities.

The line was orened frowm Steubsrville to Fewark
on April 11, 1825. The Chiso Piver Iridge wes nct

piaced in service until 186%f; end as hss been pre-

«)

vicusly wenticned, this work waes done by the YWestern
Transportation Compeny, lessse of the Fittsburgh and

P

Steulenville Zailroad Company. The Steubenville snd

2

ndisne Failrsad Company elsce bullt a short feeder

a

T ; 1 S i e o £ - T~
in 1859, the cmpeny beceas finsreislly bar-
agged, znd 2 enit Lhaving bsen brouvght for = fore-

cloesnre of ths m,rtwt~e erd & cele of the reosd

in thaet cerescity. & vlen of recrganizetion wvas ore-




persd, but befcfe negotiations wifh e creditors
end steckholders had mede eny Te
helders of the mertgage_bends became impatisent and
secured & ccurt decrse for U
which wag cerrised avt in Fsbrusry, 1864, It wes
@urohased by representatives of the mgrfgagees, but

the sale was rever confirmed by the court and cper-

ation of the lines. continued ir the hands of the

roed Compeny) salé an undivided cne-helf interest

in the Yewsrk to f;
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ville end Indiens TReilrsed Corpeny; flhe purchase

srice being 775,000, OQcteber 1, 1865, the 3tsub-
enville end Irdiene Railrned Company combined with
the two ellied properties lying between Fitteburgb

end Steubenville, forming, &g hee been previously

steted, the Fittsburgh, Colunmbus end Cinelnrati
...... Feilrced Company. In 1868, this latier crumpany

Lecame pert cof the Eittsburgh, Cipcinreti end Selint

Lonis Railwsy Compsn In coreclugion, it wey

(’1')

w1l be noted thet the e of the Steubenville ené

A
§

Indisne Redilroad, wede by court orisr in 1864,

]

2l ectilen

7

wag get sgide in 1869, through formel le

R
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Miemi, the Columbue end Zenia Railrc

nmr
Q_l
-

the Deyton and Western Pailrced, Cincimnati Strest

Conpecticn EHeilwey, the Jnyt@n,“enlA end Ielpre
Reilroed, the Fitteburgh, ¥heeling snd Kentucky
Reilroed, end the Chertiers Reilwey Cowmpsny. In
eddition, the Pittsburcsh, Cincinneti, srnd Seint

Chicazo, feint Louis and Pitteburer R.E. Co,

0f gl1l the econstituent lines of the

Syvetem, the Fittsbursh, Cincinnati,
weny offers the greatest
this "Corpecrate History.” That orgerization is
coimposed of sce1¢nclj numberless originel c;fé@r-
aticng chartered by ell the cantrel western states,
sach of which inveriebly suffered finencilal reverges
N with corsequent foreclosures and resrgenizetions;
~which process wes, in many instenceg, ofttines
repeated s Almoet withaut exeception, the priginsl

-

ty

[N

ouy

n
€3]

bolders lost every penpny of their investment
repaid in fulil, through the gresatly enhanced preperty
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consolidated with the Toledo, ILogensrport end Burl-

ington and the Union and Logansport Peilrosd Companies

(

under whege acts of incorporation the roads from

*fiagan>pnrt to the Illincis State Line, near Ghicéga,
snd from Unian City to Logensport had been constructe
The ecertificate of ﬁﬁnselidation was filed in tﬁe
office of the Secretery of Stste of (hio, September

L8, 1867; and in it, the new enterprise was styled

the Columbus end Indiana Centrel Reilroad Company.

In Februsry, 1668, artieles o? coneclicdaticn
betwesn the Chicsce snd Great Fectern Reilwsy Compeny

it leaged its entire properties to the ilttSUurgn

ti end Ssint Iouis Railwag: C8mpany, for
& term of ninety-nine veers, with an intermireble
privilegs of renewal. In lieu of rentel, the lessece
guarantees the payment of tn¢rtf rercent of grose
eernings, aflter deduction of tewxes. This oroved
tncrous, and it was scor adiusted to 2 more eguitable

™

besieg. The Penneylvenis Faiircsd Company 1s = gusrant
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of this contract.

Indiene Central Railroed (o OIDENYy .

3

‘hs

by

ne Central

[ )
]
u
PJ

eilroed Coulbany was

out of the diresctors who ba& formerly been sssocisted
with the Terre Faube snd Riclhiond Beilrosd Company,
to sssume the franchises which it controelled esst of
Indiarepoiis, end to build the line from that city to
Richmen@. In 1864, the Indiens Central Reilroad
terged with the Coluwbue =nd In

to form the Columbus end Indisnepolis Central Fei

Toledo, Iogansport and Zurlinzton Pg Co.

-

'he Logansport end Facific Reilrred Coumpeny,

3

A

was incorporsted by the State of Indisre Fey 5
1853. The pame wes soon chenged to Logansport and
Pecific Railw jay Company, then to Logensport, Psoris

and Eurlington Feilway Comveny, snd pert to the

0

Toledo, Logangnort end P lington Railrosd Company.

Pur
¢ latter company wes s0ld eng recr

5]
H;

Toledo, Logenspert end Purlington Reilwev Couwpanv
which was cone of the cowpenies merging on Ssptember
11, 1887, to form the Columbug =nd Indispg Central

Pailwey Compeny.
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Union end ITogzepspert Reilroad Compsny.

The Werion and ¥issisginswa Velley Resilrcad
Compeny and the Marion snd Logengport Reilros

a
Company (both incorporsted durine 1853) consclideted
, £ £ =

on Kovember B1l, 1854, as the Mericn and I
Vellsy EReilroad Cowpeany; its line exterding from

Union City to lLogsnsport. In turn the property end

-

frenchis the latter were sold to the

4]
o
[N
[n]

&t

D
(4]

gV

“Union and Zogansport Reilroed Cowpeny, on Janvary

‘9, 1863.

Chicego and Grest Eastern Reilwey Compsny.

S

>0 end Cipcinnati Feilwsy Cowmpany

- a

The Chice

(it

of Indiane wae incorporeted in September, 1857, +o

¥

corgtruct a road frow Logsnsport to Velpariso, and in

January, 18€5, consolideted with the Chicszo and Grest

Chicezo and Grest Eastern Failroad Comvenies. The
title of the latter wes retsined threugh 211l these

corporats enlargements.

4Alr Line Railrced Compeny merged with the Chieago




and Grest Eastern Railwey ¢ Lompany. The former
orgenization controlled the line between Richmond
and Jowsnshﬁrt end its sundry corporate pPredecessar
inclé@eﬁ the Cincinnsti, Cewbr ridge end ClLicagsy

Short Line Reilway Company, ths Cincinneti, Tew

CI]

Ceetle and Michigan Peilrced Vormpeny, the Cineinrati

Cincinnati and Chicege Reilrced Company.

The Cecluxmbus, Chicago end Indisns Centrel

Reilwey Company, composed of a1l the recently

entioned cowpanies, during 1883, Meorzanizéd to forn

Chicego, Saint Louis sanc Pittebursh Railroad
Company of Indiena and the Chicago, Seint Louie and
Pittsburgh Feilroed Coipany of I1linois; . the tweo
new companies teking over ths lines of their @re-

6 cessor within their respective steotes. The next

[4H]

year, these two Organizstions combined to form e
corporation of the same beme; which was incrcrporsted
in both previously named gtetes. The principal
corporate setivities congisted in building the

"Logansport Cnt Off", acouisition of additicnal

-159-
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terminel lines in Chicago and Xokomo, Indiesns,
end contrecting for‘trackage rights between the

latter eity and. Indisnspolis.

Eokomp Belt Railrcad Compeny.

Incorporated during 1888; rosd rlaced in
operation the fellowing year. The Kokomo Pelt
Hellroad Company serves a nuwmber of the wmenufacturing
establichuente of Fokomo, Indiers. It wee built by
the Ehiéagc, Ceint Louis and Pittsbureh Railrscad

Compeny, for the owning cowpany, unon payument to the

former of a consideretion of §12,000. Upon repeyment

of that sum, to the owning coupeny, the franchises

end property of the Zokomo Belt Esilrced were con-

veysd to the Chicego, Zeint Ilouis end Pittsbureh

Reilrced Compeany, by deed of Jenuery 27, 1890.

Englewood Connecting Feilwsy Company.

This compeny, incorporate&'in 1885, owns a
shert line of road in the city of Chicege. It is
lessed to tLe Chicag;, Seint Loule and Pittsburgh
Eail:sad Cowpeny for net eerninge, in liev of

rental. The lecsew owng the entire cepitel stock

of the Englewood Ccnnecting Railwey Company

~-160-
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Chartiers Reilwey Cowpany.

Thie company was originelly incorporsted as the

-

C1

Chartiers Valley Railxread Csmpany, by e special scb

of the Tenpcvivanla Legidaturs, in ¥Yebrvery, 1853,
with the power to construct & road from Fittsburgh,
via Canonsburg, to Washington, Ta. The capitsl stsck
suthorized wae $500,000, but the compeny Was:permitted

to weke increases, from time to time, &g might be

In}

ecessary. Towng slong the route were given the right

a

of the pew company, and

ct
o
o]
o
Ly
Q
[y
o
m
]
ct
o
[0}
14s]
O
Q
o
=
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ct
e
[0]
n

to eid finarncing, the stete permitted the company to
pey a 6% yesrly dividend, durinz the years ir which
the road was being burilt; with such outlays chersesble
to congtruction. By supplements and amendrents to

the original cherter, the roed wes empowered to build

thers

o

to the western beundary of the stete, an
connect with eny railroed in the state of Virginia,
and elgo to furt‘nr finence itself t}rcuob issvance
of preferred stocks and creation of g mortgzage debt,
net to excesd the share capitel of the company. It
wae fipally determined to build the reed frow whet
is now fthe éity of Garne gie, to Weshington, 22.5
miles. Frior to commencing congtruetion, the comperg

hed been reavanized,'and‘the Tormetion of the Chart-

iers Reilwey Cowpany resuvlted. This company ig




lessed to the Pittsburgh, Cincinnati, Chicago snd
Salnt Louls Railway Company for pesywent of net

sernings to the lessor, in lieu of stated rental.

Jeynesbure and Weshingten Reilroad Comvany.

Teshington Tailrosd
Company ovwns & nerrow geuge line extending from
feynesburg, Fa;, to Weshington, Fa. It was chartered

in ¥ay, 1875, and opened for operation during the

latter part of 1877. In 1685, the Waymesburg end
Washington Railrced passed under the control of the

Fennsylvenie Compeny through lesss to the Chartiers

Pittebursgh, Wheeling end Fentucky Reilroad Co.

Line of roed---heeling Junction, West Virginie,
(opposite Steubenville, Chio) through iheeling to
Denwood, West Virginia---s distasnce of twenty-eight

miles. This compeny wes chertered July 15, 1868,

_but the roed wes n-t onened to Whse ing until
Febrvuary 25, 1878, and to B enwood until 188%. Tn

1878, 'the company wes lessed to the Pittebursh,
Cincinnati end Saint Touis Reilwey (leter P.C.C.2.5t.

1.Ry.Co.) for peyment of net sewmminze, as rental.
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Ohio Conrectinz Reilway Company.

‘ Chertered Tovember 20,1886, in the interests

of the Pennsylvania Systenm, for the copstruction

(]

S

f o bridge scrose the Chic River at a location,

sbout two miles below "The Poipt", Pittsburgh, to

¢}

copnect the Fort Weyne and Pan Hendle lines. Th

Ohioc Connscting Reilway was opened in Octobsr, 1890;

ke

and is lessed 1o the Pitbebergh, Cipcinpeti, Chicago

.

end Seint Louis Railwey Coumpany.

The Pittsburgh, Cincinneti, Ckhicegc and Saint
Louis Reilwsy Coupany has 2 Joint interest in many
terminel coumpesnies st diffsrent cities which its

lines sserve. ' .
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Jeffersonville, Iedison end Indiansvolis RE. Co.

The history of this company is very complicated

for it involves net wersly the ¢riginasl charters of

the Madison end Indienapolis sand the Ohio snd Indisn-

epolis Deilroed Couwpsenies, but eleo certsin stete
legislation reletive to sn extended systeﬁ of internal
t eppears thet in 1838 the leisletire
of Indiens pacced an sact providing fér & generel
system of public works, &nd in sccordance mdth-the
scope of this act, commenced emonz other reilroade,

ene from Medisen to Indianapolis. Put in Jenuary,

-

1842, efter thet cne hed been built between Madiscn
and Vernon (twenty-two miles), the legislature deter-

ained to surrender to privaete asscciations, crganized
under certein legel restrictions, ths further pro-
secuticn cf these public improverents. Under this act,

gpproved Jenua 28, 1842, it wes provided tretwhen
& L »

eny number of pesrscns wers desgireon

m

of asscciating
themsel¥es together for the purpcse of csnstfucting
eny of caid publiec ways, 8r any part thereof, the
governor sghould epproint commigeioners to receive
etock subscriptions, esnd determine whet sum should
constitute 2 shers in the steck of such assscistion.

The commissioners were instructed, ac scon as $10,800

-164-




so formed, to convene a meetingAsf its shareholders
to elect directers, and it waes further enacted thet
befoae the boasrd, thus elected, cehould proceesd to
“exsreise any of its functions & fullAand complete
statement of ell its trenssctions, together with the
ccrporate title seswred by the assoccistion, shovld be
ent to the Secretery of Stete of Indiens. Trovision

t

]

e weekly newspapers the

was mede for publishing 1
covernor's proclamaticns relative to the legal crg-

1

anizetions which might be sc formed, end thelr full

and satisfactory ecceptance of the provisions of the
act; end it was stipuleted thet whepn the covernor's
rroclasaticn had been mede, ell the richts, privi-

lezes, franchises end immurities intended tc be

v and com-

conferred by the act ghould vest ag full
pletely in such en sscocietion, as if it hed been

forred throcush o speciel ect of incarp&ratian.
Cherters sc granted vere to be limited to £ifty
veare' duraticn, and it was conditioned that at the
expirstion of such period the works should not rever?d
to the state, unlesz it should refund to the compenies
ali money sctuslly expended on construction eand the
msuﬁt they peid for stete bonde without irnterest.
Due provision was mede by the stete for the scceptl-

-

regse money,

A

snce of its own ban&s, in 1;eu sf pure




for the work alresdy completed under public asuspices,
end in the event ¢f the coupeny not becoming the

A,

owner of the finished porticn of such werk, e certeip

end profite accruing to the state, sand it wes con-

(,‘

ditiopned that the agent having charge of the st
interest should invest ennvelly the net prﬁwe ﬁ

ing from the stete's pert of the work in peymert

2y
!-‘s
Rl
m
=

sf stock of such ascccistion &8 might be comp 1Dt'n~

0e

i
1=

FoTk .

=

the belsnce ©

"he Wedison end Indisnsapelis Reilroed Company
gopeaT to have aveiled themselves of the gct‘alluaeé
{0, end in Jepuery, 1843, a speclael act wes pasged .
surrendering to them, the Vedison and Inﬁiémapulig
Tailrced as then cors truetca by the stete. The new
company hed difficulty in preocuring funde, so in
Januery, 1845, esuthority was granted Ifo T it to bor-
row money, end it was pre vidsd thet an abetexent of
the annvel rertal to the state should be. ellowed
from end efter the passeze of the
act, provided the company should comglete ite faad
to Edinburgh within cne, end tc Indiarnapolis within
three yeers theresfter; feiling in thie, the con-

cession beceme null end vold end the stipvlated
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rentel would be requirsd yearly, beginning !fdm

the date of incorperation. In April, 1851, &
%600,000 issue of seven percent cemvertible bonds
was sold to provide funds for purchesing additicnel

equipment and meking genersl improvements to road-

way. A1l the while the company hed been in pre -
I

caricus finencisal condition. +n Cetober, 1843, its

directsrs, under ples of ceonsolidetion with the

-

o

o]
o
ct

Indiangpolis end Feru Reilirced attexzpted to
mortgege bonds of £600,000 in totel esmount, and

part ¢f the iscue wes ¢o0ld, but the sum so secured
did‘hat ~rove much of & relief. In 185&, the courts
held the -merger, mentioned sbove, illegel and dis-

gplved it.

In Farch of 1855, the finsncisl plight of
the Vedieon end Indianapolis Railrced Compeny had
become so sericuvs as to warrant‘fhe conclusiocn that
the indebtedness to> the stete would be entirely lost

unless some compromise wes effected, end the gover-

a Bosrd of Com-

-
d.
[0]

[al]

noy with two trustees wes &ppd

‘T}

r},
issioners te fully investigate the campany's condition,
end effect a settlement, conditioned that the sum

to be peid to the stete be not lsssg thep %75,000- It

eppesrs, however, ( this stetesment subject teo ineccuracy)

=167~




thet the entire indsbtednsse to the etate weas can-
celled. In 1858, the Yedison and InGisnspolis

-

eLFnctca s second merteage 0 permit its meeling

interest cherges snd refund the peturing principle

off certain obligations, but little relief sgems t0

¢

heve bben gainsd by this sction, for in 1861, euit

wee brought 1p the cirecuit court,

-
o]
a3
Hy
(o]
s
-
o -
—
<
m
IS
L]
(0]

the roaﬂ. it was purchesed by Te :resontetlveq of the

bﬂphh‘laers, snd resrganized in thelr berefit e the

»)

Endianap-llc neilreed Compsny hed been OnS rillien

gix hundred forty-eight thauserd snd fifty dollars;
. :

whereas the share cepital of the new corporation

wee but eight hundred end fifty thousend goilare,

helf common end helf preferred.

In 1861, the Indisnapolis end Madison Rgilr cal
determined to aveill iteelf of the sct svthorizing
reilroad c@mpénloﬁ ta consclidate theilr stock with
thet of  other compenies, end sccordingly 1t entered
into negetiaticné with the Jeffersonville Reilroed
Compeny, with such an obiect in view. Thse latter

conpany had been incorporated by speciel charter in




Janvary, 1846, under the title of the Chio ,nd

Indisnepolis Railrcad Company, With en suthorized

cepitel stock of one million dollers snd the power

to construct 2 railroed from ceffersonville, Irnd.,

to Columbne, Ind. The seme sct permitted the directors

of the company to borrow one helf e ‘willion dcllars,

end issue cne million dallars gdditionel capitel
etoel, if necessity demasnded so doing. ! Authority
wes given %0 interééct end unite with any railroadl
ranping north from Wedison to Indisrerncliis, and to
make arraﬁgemenﬁs for ranning the cers of the

(hie end Indisnepolis (later Jeffersonville) Reilrsad

sver that poriion of the line. In Jenuary, 1849,

the corporete +title was chenged to Jeffersenville

Feilrced Compeny, the new conpeny was to retain
ell its predeces sors rights and pr1V1le~eq and pro-

perties, and was alsgo grented aldditionsal nr1v118ges

=
D
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Tp 1866, the Jeffersonville and the Indisan-

apolis and ¥edison Rellrcad Compenies congrlidated

under the title of the Jefferscnville, ladison and

idsted cempeny wes placed at two millien

A

dollers, subdivided intc sheres of %2@@ car velue,
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2

and it was stipulated that of this stoek,14,952

shares should be awerded the steckholders of the
1

the common &and pref srred sharee of Indianspclis and

Wafison Feailrced stock.

T?
43}

and ;ﬁdldpcﬁ 1is Railroald Compeny issuse

seven percent, first mortgege bonds, terminable

=

Cetober 1, 1906. During the ssme year,

contrected, conjointly with tre Columbue

-,

Gentrel Feilroed Compary, for the copstruction of

e line from Rushville to Cembridge City

e
”3
ot
st
®

“rie end Louisville Railroed Vcr“ery. Pondg of

the latter were to be given in peyment for the work.

Throvgh agreewent ted Auguet 28, 1866, the Jeffer-

wville, Nedison snd Indisrerolis Eeilrecad undsrtook

the orerstion of the Rughville to Cambridge City

Iy

a - -

Iins, end ccntinued tc do so undser its terms, until

14
¥
r
+

June 26, 1890, when in congiderstion of cencellatior

and surrender of the §347,000 ountstending bonds of
the ILeke Irie ard Louvisville

by the former, it ceme into Ffull posese




Seétisn of its line, whieh hes been the sxmject of our
discugsion. It 1g perheps worth while to note, thet the
Leke ¥rie snd Louieviile Reilrced Company, hed lost

all properties cther then the rauteAlying between
Rﬁshville end CanbrLCQG City, as & result of fors-

closures and salss during 1871.

In the latter pert of 1871, the Pennsylvanis

™

Railroed Compeny acovired the cepitel stock of the
Jeffersonville, mavi,u. and Indienspolis Reilwoed

Company; and 2n Eecvmber 26, 1871, the latter lessed
ite properties to the Pitteburgh, Cincinrsti end

Seint Louie Pellwey Compeny for nive hundred ard ninety-

ecuivelent to the interest @rd gin¥ing fund upen the
funded debt and a dividend of gevsr percent upcn the

$2,000,000 cepital stoek. In censequence of scme

legel cbjecticns urged by stockhelders of the lesses,
the agree;ent Tes subseguendly amnuled,.amé on Jenuery
1, 1873, the lecasse was signed to the FPenneylivenie

Company, uncéer giwilsr teruws and crpditisrs. TFor

purtoses ¢f cperetion, the Jeffersonville, iadison
end Indisngprlie was consolideted with the Pittsburgh,
Cinciprneti, Chicago and £eint Lovie Feilwsy Cowpany.

1 e
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rn Eeilresd Company.

[¢3]

Dayton and Vest

W

Incorporated by speciesl cherter, Februsry, 1846,
to build é roed frqﬁ Deyton to eny point upon the
stete line between éhic’and Indiesne, ag the firectoré
wmight determine. The cenitel stock was criginelly

fixed &t $B00,000, but within fivs

o
(3]
o
K
m
[N
ot
[
u
lon
47}
[O]
[

incressed to $I,CGO,QOG. A chertsr provieion per-
mitted the issuvence of bords. 1In Jenuary, 1865, the
,Eéytcn end Western Railroed lesased from the Richmond
end Niewi Reilrced Cempany thet portion of its roed
lyirg between Richumond, Indians, srd the Inéiana
tete line., st an annusl rental of %5506; it

a

being understood thet the trains of the Feten and
lr;aa would have the right of ueing

this line, e njointly vivh the lesces. In Februery;

1865, a perpetusl leage of il Freperty, frenchises,

and.righta wee mede to the Little Viami, Columbue &nd

‘tenie Reilrced Company, with the unlerstending that

extincuished by the lessee, the lececr should convevw
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Dayton, Xenia and Belpre Reilroed Company.

This coupeny was chertsred in 1867, and later

cobstructed the line extending from Dayton to Zeniea,

and wes purchased at public sale, by the Littls Miemi,
Columbue andé Zenia Railrosd Company, for $415,000.

™
-

Cincinnati, Richmond end Chicaco Railrcad Company.

The originsl cherter vnder which this company was
constructed from Eemilton to Eaton, twenty-eight wil es,
wag\gr ented by the Chio legislature to the

._'D

A.

t
Hamilton Failroed Compa ry, on Febrvery 8, 1847. Four
yeers later the company wes eauthorized t £
11ﬁs northwestwerdly to the state border, snd there
connsct with eny other railrcsd. Cn Novembef 1, 1864,

the Feton and Hemilton Reilrosd Company lessed from

[4))

the Richwond end Miami Ksilway Comvany, the latter's

')

reed from the Irdiane-Chic State Iins to Flchimond

about two miles in lensgth. During 1865, the ¥ston and

)]

Eemilten Feilreed was pleced in the hernds ¢f the
g

m
ct

fion was

0]

receivere. In April, 1868, the reorgenize
effect and the property wes trensferred to tre new

compeny which was styled the Cincinnati, Richmond and

’._).

Chicege Te iroed Company. In February, 1869, the
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latter wes leaged, in perpsetuity to the Cincinnati,
Hemilton ard Deyton Railrced Compeny, but in 1888,
the 1lesgee transferred the ?roperty to the Chicago,
faint Louie end Pittsburgh Railroed Gcﬁpany; in
consideration of certain payrente in cssh and

gecurities and the grenting, by the trensferee, of

velusble traclege privileges.

Cincinnati and Muskinoum Velley Failrpsed Co.
The Cincipneti, ¥Wilmington end Zanesville RR.

Co. built a line of redilroed from Morrow, on the

Little ¥iami, to Zenesviile. This coupany.

so0n
became financielly embarasced, and duringz 1864,

was reorgsnized, having been operated by =
receiver for the seven years presvicus. The new

crgenizeticon styled

itself the Cipcinnati and
Zapesville Heilrcad Comreny. It suffered the
fate of its predecessor, and in 1870, was once

more reorganized, assuvming the title of Cincinnati
and Fugkingum Valley Railrcad Conmpany. The

Pen 1eylvenia Company controls the Cineinneti and

~

T"'

Tuskingum ‘ﬁlley Heilroed threugh ownerghip of

e majority of ite cepital stock.
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GRAVD RAPIDS AND TNDIATA RATLRCAD CONpATTY,

The Grend Rapide snd Tndiape Feilrced Compeny

is a consolidation of the Greng Fepide end Indians,

Heckinaw, end the Grané Repids snd Fort Weyne Reil-

roed Companies., The Grend Repids asnd Indisrns Reil-

act ff-the Fichigen legislature in Jernvery, 1854,
Consolideticn with the Crand Fepids ani Southern
Fallrnad wes effected Avgust 28, 1855, with the

Grend Eapids.and
end with the Grangd Fapids and Tert Veyne Psilrcad
en June 26, 18E7. The compary foermed throush the

Several consclidetions retained the title of Grang

Fepids end Indiansg Hailroed Compeny.

The greeter porticn of the lines of
were built by the Continental Improvement Coupany,
to whom, eg the roed Rrogressed the Grand fepids ang

Indizne Reilrcad Coupany turned over ites valuavie

Improvement Company cperated the line until congtruction

b.l
a

4 bsen caupleted, end during trat peried reid the

7

e

nterest upon the funded debt of the rellrved compeny.




This compeny ie succescor to the Cincirnsti and

En)
iy

ort Tayne TFailrced Compeny, which wes incorporsted
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lew of the estate of Indiene
in ¥eay, 1822. For meny yesrs after its crzanization,

in Februery, 1853, the Cipcinnsti and Fort Weyne ves

congldered & feilure; but in 1666, the projset wes
resugcitated, and the compery, under the new title of

Cincinnati, Richmend end Fort Weyne RBail:

between Fort VWeyne ard Zichmond. Upon coupletion
i 2

in 1871, the rsed was turped over tc the Grend Tapids

rich provided for veyment
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of interest on funded debt, as rental.

Crzanized under the general railrnad isw of
¥ichigen, Febrvary 26, 1886. Rosd opensd, Deceuwber 1,

18686, betwesn luskegon end Grand Repids, %6.9 wmiles.

]

rentel, with & gurerenteed winimom sufficient teo meet

reyuent of funded d=bt of ths lesscr.
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4 Comneany.

The line of this couwpeny exterds from Traverse,
xlch tc‘?altmn, Hiech., 26 wiles. The company was

organized Cetober 30, 1871, and tues road wag opened

December, 1872. Un Jemery 1, 1883, it was leased for
fifty yeers ts the Grend Rapids and Indisna Railrcad,

with payment of net earnimgs es rentel; bond interest

to be the guasrenteed wminimum.

Bay View, Little Traverse and Yeckinaw TR, Co.

Y

The 1ine congtructed by this corpany extends

from Fegomic to Herbor 521

<
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purchased by the Crand

dvring 18E&8. :

Through edvences and gusrantees uade by tb

Yepngylvenie Reilrced Company, centrol of the Grand
Rapide and Indisne and its effilisted lines is

secured, =nd vesgted in

Toledo, #aldhorning Velley end Chio Teilrced Co.

This couwpeny, which is dirsctly leesed by the
Pennsylvenie Compeny erd onerated ss part of the Fort
fayne Foubte should Leve been includel in that portion

of this volume, but was caerelessly cmitted

~  The Toledo !

, Waldhoning Vellsy and (hio e ilroed
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wags formed, durirg the sarly rcert of 1891, thrsuch

the merger of the Forthwestern Ohioc and the Wald-

-

honing Velley Railwey Compenies. The former company

owned the line from Toledo Junction, on the

eighty miled. The ¥Weldhoning Velley Resilrced hed
franchises for the constructicn of & line from

Venefield, Ehreugh Iwoudenville end Cosghocteon, to
Powhaten, Ohio, & town loceted on the Chio River.

cetion of the line between Loudonville

¢ D

3

Unly thet ¢

to date (1921).

-]
t

end Coshoclton has bs: buii

[
5

The Toledo, Waldhoning Valley end Chic Railrced

v

Courneany was gubsequ

(O]
ch

o

ly recrgenized to form the
13

Tolefo, Columbus end Chic REiver Fail

~18C~



SATNT LCUIS BYSTEM.

The fzllowing lines are included within

the scope of the Saint Louis System: (18¢0)

m
]
0on
i
l_ﬁ
o
I
Fay

1

-

(1) Terre Haute ard Indiesnspo

Compeny. (Indisnzpolis to Terre Eaute.)

(2) Seaint Louis, Vandalis end Terre Faute

Reilroad (ompany. (Seint Zonis to Terre Eaute)

(3) Fest S=int ILouis and Carondelet Reilroad

Compeny. (An East St. Louis terminsl proverty. )

(4) Indisnapolis and Vincennes Railroad

Compeny. (Indianspolis to Vincennes.)

Terre Hante end Indianspolis Reilroed Co.

This compeny was orgenized during'lSé?, under
thé generel rallrced Yaw of the Stste of Indiana,
és the Terre Faute and Fichmond Rsilrocad Cemyany.
te build e r&ute betwesn the two cities nsmed in
the cerporate title. At the former, & connection
waz effected, upon construction with the Seint

Louis, A4lton end Terre Faute Feilrosaed Company

(leter discontinued), end st the lstter, the Terre
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its tracks with those of the Columbus and Indiansg

Central Railrced Company.

In 1851, the Terre Haute and Richmond Redil-

roed Couwpeny was reorgenized, end the Terre Haute

end Indienspolis Reilread formed to take cover the

franchisesg for the railrsed betwser the two cities
last named. Construction of this lipe weas promptly

started.

a

In 1870, the Terre Heute and Indisnenslis

Reilroed Company leased the Seirt Louis, Vandalis

and Terre Hsute Reilroad Company .

Frior to 1870, the Terre Eaute and Indian-
&polis and the Seint Louis, Xiton 2nd Terre Hsute

Feilrced Compenies had provided the conly route

between Se2int Louis and Indisnspolis. The forwer

compeny was affilisted with the Pennsylvenia Systen,

while the lstter was owned by & group of eastern
trunk lines, which slsc controlled the Indianapclis

‘o and Seint Xouis Reilrced Cowpany. This latfsr

organization was formed for the »urpose of lessing

both the preceding corporaticns, sna in 1867, dia
lease the Saint Louvis, Alton and Merre Haute Reilroad.

Eowever, the combinsticn of interests discriminsated

-18g-




egeinst the FPittsburgh, Cincinnati end Seint Louis

and the Chicsgo, Saint Louis end Fittsburgh Companies,
@ e¢p ip self defense, the Fennsylvenis determinsd to

acqguire its own line between Indienapolis and Sairt

-

one throcugh gaining control of the

(2]

Louis. This wes
Terre Haute end Indisnspolis Rellrced by ownership

of 2 majority of its stock, and by financislly

'_h

he Seint Louis, Vendalis and Terre Haute

ot

alding

oy}

silrosd, then building from Ssint Louis, vie

o

T
B

ffingham to Terre Heute, and later effecting &

>
1

lease of it to the former company. Upon ésmpletion
of this "Vandalis Iine” the Terre Haute and Ind-
isnspolis Reilrced discontinved handling freight
destined to end from the Saint Louls, Alton and
@errélﬁaute Compeany, and accordingly its leseces,
the Indianspolis end Seint Touis Failroad Compeny,
heting so0 signelly feiled to acquire the Terrs
Favte and Indianepslis, wes foreced to build e
railroed peralleling the lstter's line. The
?ennsylvania interests were in the anomeslous
position of controlling the Terre Haute and Ind-

——

ienepolis Compeny and the Saint Iouis, Vandalia
and Terre Esute Railroad, and possessing a minority

interest in the two crganizations which were such
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keen rivals of the former companies. In such g
connection, the following incident is werthy of note.
L8 has Dbesn menticred, the Terre Faute snd Indiasn-

e
IS

epolis, to better serve its own (and the Tennsylvania's)
competitive intereste, severed traffic relstionships,
of some years' standiné with the Seint louis, Alton
and Terre Haute Reilrsed, coce the Vendalia Line was
in opsretion, yet as a member of the Saint Louis,

« Alton and Terre Haute--Indisnapelis and Seint Louls
syedicate, the Fennsylvanis was reguired to make
ite pro rate subgcription towards firnancing the

Indierapeolis to Terre Haute Line of the Indisnapolis

(%]

na Saipt Louie Reilrosd Company; such having been

a provision of previous egreeuments relative ta.ths:pian
of ection tc be teken in the event of the Teire

Faute snd Indisrepolis Railroad Company tekirg the
ceurse whiech it did. Shortly afterwerds, the Ind-
ignepolis and Saint Iouis Reilrsad, with its lesszad
lines, beceme definitely affilisted with the Vander-
bilt linee, though the interest of the Pennsylvania
System in_that compeny, was not dispossd of, for

some time.

Saint Louis, Vandalis snd Terre Haute

Reilrcad Company.

Construction c¢f this rced, which extesds
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from Esst Saint Louis to the Indiena~Illincis state
line, one hundred and fifty-eight miles, was begun
in the fall of 1867,'uﬁder frenchise rights granted
some years'before.ﬂUpsp'ocmplétian, during 187C,
~the reilrosd built by the Seint Iouis, Vandalia end
Terre Eaute Company was leaged in perpetuity to the

Terre Hasute and Irndisnepolis Feilrced Company.

Tagt Caint louis and Carondelet Reilway Company.

3

he Fast Seint Louls and Carcndelet Railwsy

eS|

Compeny owns tWelve rniles of te;minal lines in the
city of Feast Seint Iouis, Illinwis, and certain |
ad jecent towns. It is principally uvsed for the
interchenge of traffic befween the»rgads terminating

at Bast Seint Louie.

-In 1890, the Zest Seint Louis and Carondelet
Failroed was controlled by the Pennsylvanie Lines
West of Pittsburgh, but this intersst wes later
(1902) relinguished t5 the Terminel FPailrced Assoc-
Vendalie Iine intc thet syndicate as & wember

compsny .

) Indienspolis and Vincennes.Railroad Company.
This ccmpeny wes incorporated under the
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bl

» genersl railroad law of Indisna, September 29, 186&,

€

with & cepitel stock cof $2,000,000; and esmpowered ©o

congtruct & line from Indisnspolis to Vincennes, &
distance of 117 miles. The roed was projected by a
group of men, including General A. B. Burpside, of

Civil War feme, with the purpose of securing & short

:
i
H
i
!

line from Indiznepolis to Cairo, Illirois, and render
the traffic of eastern Tennessse, Arkansas, Texes,

gnd Oklehoms, tributery to the city of Indianepolis.

To provide the route scross southern Tllinois to Cairo,

~—

the Ceirc and Vincennes Pailroced Company wase incorp-

In 18?2, the Pennsylvanis Company leased the
Indisnapolis and Vincennes Railrcad Compeany. The
lessee had previously scquired contrel of.the 1atter
through steck ownership. Though et one time, the
FPennsylvenise Compary was cﬁnsi&ering, very sericusly,

the leasing of the Ceiro end Vincennes line, 1%

finelly sbandcned this idee.
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and Pitte

1850
1852
1854
1887
1860
1865
1870
1875
1880
18856
1890

Freight

Record.
367 .
856,
927.

1631.

187%.

231¢ .

ATTA RATLRCAD CONPATY.
urgh directly operated. (x)

APPENDIX-WAY.

Lipneg Test of ZErie

ts ¢f Groge Incoice, Expensses end Net Farnings.
18£0-189C.
Grose Tet
Ferninge. Eernings.
Y359 - 3167-
1,943~ 617~
3,612~ 1,468~
4,885~ 1,854-
5,932- 2,296~
19,523~ 4,619-
20,675~ 7,083~
74,464~ 18,369-
41,260~ 16,63b-
45,615- 16,1386-
org

2 \f\
2/

=
=
u
)
F
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Q
&

21,221-

(Tote: Laet OCC onmitted)

Year Tons. Top-m:iles.

18¢64. 3,189~ 4%€,591~

1870 7,041~ 1,014,652~ (ot

1875 156,772~ 2,026,190~ omi
1880 £6,0b1- 3,259,482~

1885 59,481- 4,446 470 -

1890 66,648- 6,994,332~

Pagegenger Traffic Statistice.

Yeer Pagseungers Pesesenger-iiiles
Q64 : :

1u;é 2,952- 163,094~

187 5,014~ 169,972- |

1875
1880
1888

1890

(x) Doeg nct
lend Velley

but net

inecl
end o

S
a¢rect1y

244,974
282,787~
568,664
778,816~

g, Horthern Central
her reilroseds cwned
peratad,
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TUE PENNSYIVANIA COIFPAYY. Idnes directly operated.
(Yote: This does pot include F.C.C.&.5t.L.Hy.,
— = T s T e o :
&, Re &#. I. FR. Co., &nd the St. Louis Systsin.) i
Statements of Gross Income end ¥et Dernings.
1872-1890.
) » ¥llesege Gross et Cperating
Year perated Ternings Income
1872 921.66 $15,721- $7,875~
1876 1895.05 14,598~ €,058- ;
188¢C 1299.39 17,1588~ ,01l2- f
1885 1349.93 14,294~ 4,847~
189{: 114:,.,‘;-/ l%,:55— 6,62&"

(Tote: Lest CO0 omitted)

Freight Treffic Stabistices.

o0 « Ton-mileg.

<
o
s
2
=

1872 6,582~ 717, 890-
| 7 , L7 E 720, 540- (Note: L=
1880 11.599- 1,1615660- cwitted.

1885 14,896- 1,307, 6U8—

189¢ 28,600 - 1,95 (9E

i)

Tascenger Treffic Stetistilcs.

Year Fascengers Pegsenger-miles.

1872 3,397~ 185,918- ipte: last
1875 4,566 127,908- GO0 omitted.)
1880C 4,816~ 148,603~

18856 6 038- 186,250~

1890 8,15“— 188,071~

[ —




